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Abstract

The pilot project “Improvement of service to orgarice farmers who are member of
Farmers Federation Association for Development[&hdior SorKorPor in North-East
of Thailand was initiated by SorKorPtwgether with ZLTO and Agriterra. This project
aims to develop business of local SorKorPor groups.

The methodology of the research is divided inte¢hphases. Firstly, the information on
internet and book of WUR library were searcheddalguide for making a preliminary
research as well as making the research. Morethegrchives from Mr. Kees which
relate to organic rice sector in Thailand wereeesd. Secondly, Field research was
undertaken in Thailand from May 2009 to August 2008omprised two phases of
study. The first phase was done by interviewingehgroups of organic rice producers.
The first group is located in Kalasin province. Amer group is located in Khon kaen
province. Those two provinces are in the middled Aast group is located in
Sakonnakhon province in upper Northeast regiorar§@nic rice members and non-
members of SorKorPor were totally interviewed copsatly, 35 farmers of SorKorPor
member and 15 of non SorKorPor member. Lastly,rchiyers were interviewed to get
a thorough understanding of all issue at all leiretbie chain which focuses mainly on
their characteristic and function

The result of the study has turned out that thezdétaee aspecthould be strengthened
in order to improve position of the organic ricenf@rs include knowledge and
technology transferring on organic rice producing enarketing, input supply consists of
water resource, labor supply, and organic fertilagply, and disease and insect
management includes preventing and controllingttie aspects are priority aspects
that the supportive organizations should considerder to enhance the organic
movement on rice sector. Additional, better comroating and tracking is necessary for
conducting the project.

In order to fulfill the needs and services to tihgamic rice farmers, following supportive
organizations are concerned. Government agencfése©of commercial affairs and
Agricultural extension office are responsible f@amnisferring knowledge on organic rice
producing and marketing to the farmers. Besidgsivate sector, Asoke community
network and Inpang Community Network also can pewhe knowledge on organic rice
producing and marketing for the farmers. Departno¢iiand Development and
Sufficiency Economy Office for Community Developmane in charge of providing the
input supply. The Agricultural Extension office whilocates in every district has a role
to provide the knowledge on disease and insect geamant. To be achieved in providing
the needs and services to the farmer, SorKorParldipday a role as an intermediary to
facilitate the farmer by communicates and coopegatwith concerned supportive
organizations.



To give recommendations to SorKorPor how to perftrenr role at various levels to
strengthen the market position of organic rice poads in upper and middle northeast of
Thailand is rather hard because most SorKorPor raesrib the upper and middle
northeast are subsistent farmers. They do not Adaee amount of organic rice for the
market. SorKorPor can mostly help them in productspect first. Now, SorKorPor has
a rather low number of organic rice producers itiaite the organic rice chain. It is a
long and steep way for SorKorPor. However, groworganic rice is more sustainable
for the farmers in this region where the land isrdertile. But it is hardly possible to
grow it commercially, especially in middle northe&o, SorKorPor should concentrate
more to the production aspect rather than marksitipo at this moment.



Abstract (Thai version)

UAITaALIRY n15U5UYTIRRIUIAINNGINITTIENNEN
anw
inensnsplgnedunddlunianziuaanidavuavldscindlne
AATUINNANUAASIEUSINAUTEUINN dnW ZLTO uas Agriterra
Toavuddaguiifiinnlszavdiiawmuigs A uaInauaEun
TGN dnn

dunaunissfiuinuddoduilsl 3 dunaulsenavdae uile
N3 RUAUTDYANINDUNASIUNGA
landsigfudinaunidannan tad ZLTO
LAsNINFa VI IFNANUIINGIREL INLAUTILNL
UszemAuisasuand tiafuuuinivnisfnuissassiu da9
nsaviuiidunisalinensnsflandnduniddlussuitudiue
WOBNIAN DLHaL §Iriau W @ 2552
Fonrsdunrsalldaviuidunrwalinsnsnsiiandirdunida
qunEn dnw waz liled@ugn anw Tu 3 Jaudadvil nwaus
YAULAL LAy dNauAs widt ladun1salinensnsvivan 50 Au
wuvdu dungn dnw 35auU war liladduign danw 15 AU d1u
unnwalddniiudsenaugsiatindunsdiaLitinaaudnlat
ALAUNITHAR A15ea1R LazvinAndilaliaddualaed
aUmuaavtIdunaed

NAUaINIFIVEWLIN
INENINTFUITNN LN UNZTTAIUGDINTTU 3 AU Aa
il
nMsgNaNanaIfANSlasnATUTAEAEITUN1SNAALAEN15AAT
A8 uNndd dav Uvan19wdn auleun Jadunddad useenu
WHEVN J N1sFanIsguALREIAUIEa TsALALILIAIsI
Wi ENEIina1INiuAI59E IS uns T amE a1 IaIuLRe
ansraUN1TUSUU IR UIDITNIBUNTED
fvldndniiudrarsinastSulgenisdadnssendnanin g uaiy



IO e L S RN
n13RnnINTASINISH199AI5 85 un15d 19 8vdn

WNLLARYsE AN A muazlsEandnanisyUsulseiisiuiain
NG avINIsUaINBRSNsNUgnT1I8UNI
wihaussuasiansuiiifsidavaisarasuliunndedu
TAEUNENIUSS a7l ASUA5TN NSUWMUITIA
AUUANULNBAST DIANSIONTU a17LTU NANDTAN
waznauduuilvaisaslianuaiaimdasiiun1slusas
nM3ENENanaIRANSILasNATUTATREIAUN1SNARD I AUNEE]
Larn13mnatn adan1sndnms leasuni1ssaaunann
ASNWRUITRU F1UNITULASHFAUTUTUNDLNN
dninvuinensdinanisasliausifiaadunisdanissnia
AZUNAY

dalduatusdIusy anw
Refunsaiiuuiiagiamdaineasns Wiunumunndud
audvennifiavdaaungndruluaidandrrdunidiiasisedn
AotiL Fusuusn dnw
A5z ILFaFNITNINERINSNUgNLTIBUNI T TURTUN1THERL

1 ¥
al al =2

Nalvilneasnsaugnliginanutuadngda
AINNUUIIAIFALTUNITWRIUINTITAILFINN190a1061a 11

Introduction

Structurally, this report presents the researchmpmovement of service to organic rice
farmers who are member of Farmers Federation Asgogifor Development Thailand
or SorKorPor in middle Northeastern region of Taad in order to strengthen their
market position. The report consists of seven @rags follows

Chapter 1 is described the introduction of thegubyhich covers background of the
project, problem definition, objectives, methodglpgnd notes for the reader.

Chapter 2 is the description of the Farmers Femerdtssociation for Development
Thailand such as history of organization, visiomgsion, an importantly present service
providing for their organic rice farmers memberslatevel national level, regional level,
provincial level, and Tumbol (subdistrict) level.



Relevant literatures are reviewed in the chaptehigh concerns organic rice farming in
Thailand, organic agriculture sector in Thailanag anain obstacles for consumer
awareness of organic product.

Chapter 4 is presented the analysis of organicsector in Thailand. PESTEC analysis
model is used for describing and analyzing the maavironment on organic rice sector
in the Northeast of Thailand.

Chapter 5 is an important chapter of the repoé;difganic rice chain map and organic
rice chain operators is illustrated and analyzeshows the characteristic and function of
all organic rice chain players. Besides, supportivan players are also described.
Moreover, sustainable analysis is used for anadyttie sustainable of the chain.

Chapter 6 holds this core aspect of the repoptrdsents the result of research. The needs
and services of the organic rice farmers who amibee and non member of SorKorPor
are presented.

Chapter 7 is thoroughly described possible stakkdisland service providers the needs
for the organic rice farmers who are members oK8d?or. It consists of private
providers and public providers.

Finally, the conclusion and recommendation is preskat the end of the report.
Followed by the sources of the information from literatures and internet site is in the
references. Information of interviewees, Contafrimation of possible providers, and
guestion lists is in annexes.

1. Introduction of project

In order to fulfill the educational program of tfeirth year students in Agri-Systems
Management (ASM) course of Van hall Larenstein @rsity of applied sciences, a
thesis has to be carried out in 2009. The thesiddhe undertaken individually.

During the mission in September 2008, SorKorPor achdsed from Agriterra and

ZLTO to continue optimizing and expanding the ecuiwactivities that already started
in the different regions. But instead of tryingdevelop economic activities in all
regions, SorKorPor would better choose the mosh@iog region and economic product
to pilot with the further strengthening of econoraativities, and especially the business
development of local SorKorPor groups. This isral#de SorKorPor to put more
concentration on all stages of the value chainthadole of SorKorPor. In subsequent
communication with SorKorPor it has been decidefhtditate a student research on
value chain analysis of organic rice in Upper anidde North East region. Thimission
concerns a Bachelor thesis for two Thai studentsaoénstein (Agriterra, 2009).



The pilot project “improvement of service to orgarice farmers who are member of
SorKorPor in northeastern region of Thailand” wag@rmed by two Thai students of
Van Hall Larenstein, part of Wageningen Universityl Research. The two students
have been selected for this assignment: Mr. Chadbakong and Mr. Surachet
Chamontri. Chatchai Munkong carried out the tasiliddle Northeast and Upper
North-East was undertaken by Surachet Chamontrit@ga, 2009).

1.1 Background information

According to FAO statistic data 2008, cultivatiaeaof rice in Thailand is
approximately 10,072,000 hectares in 2006. Orgacécin Thailand was cultivated just
over 18,000 hectares in 2006 (Wanlop Pichpongday)20 his is only 0.0012 percent of
total rice cultivation area in whole country. Theeeage size of the organic rice farm is
two to six hectares. The average yield of orgaicie is 2.56 tons per hectare while the
average Yield of conventional rice is 2.30 tonshgmatare. The cost of organic rice
farming is 332 euro per hectare and conventiogalfarming is cost around 327 euro per
hectare. The certified organic rice selling at premprice (10baht/kg) was more
expensive than that of non-organic rice (7-8 ba)t/Khus, the organic rice growing
farmers had more average income per hectare (58) than the non-organic rice
producing farmers (Dr. Manat Losirikhu2006). According to the data from Organic
Jasmine rice Information Network, there are twdareg where producer organic: 80
percent of organic rice is grown in the Northeagion and 20 percent is produced in the
North region. Around 96 percent of organic riceadd on the international market
especially in European countries. The rest is doldestically (Organic Jasmine rice
Information Network, 2009).

1.2 Problem definition

One of the ongoing economic support activities @mk®rPor deals with organic rice in
the Northeast region: Upper, Middle and Lower zojadigogether called Isan).

In total there are ten SorKorPor groups involveatKerPor chooses two groups in
Upper and another two groups in Middle Northeagiores to pilot with the further
strengthening of economic activities with spectédmation to business development of
local SorKorPor groups. As organic rice is a prongsand economic product of those
two regions. Therefore, SorKorPor needs to knowntels of their members in order to
strengthen their market position. This is to en&zdeKorPor to put more concentration
on all stages of the value chain and the role oK8dor.

1.3 Objectives of project

The main objectives of this research are following:
1. To analyse the value chain of organic rice in Neast of Thailand.
2. To describe the information and service needs gdmic rice producers in upper
northeast of Thailand who are members and non-menab&orKorPor.
3. To give an overview of the stakeholders and (pagrgervice providers in the
value chain of organic rice in upper of Thailandowdan address the service
needs of the local SorKorPor groups in organic picaluction
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4. To give recommendations to SorKorPor how to perftreir role at various
levels (tumbol, provincial, regional, national), img on tumbol and provincial
levels to strengthen the market position of orgaicke producers in upper and
middle NE of Thailand.

1.4 Methodology

Desk study

The information on internet and book of WUR libravgre searched to be a guide for
making a preliminary research as well as makingeisearch. Moreover, the archives
from Mr. Kees related to organic rice sector in ildrad were reviewed.

Field research

Field research was undertaken in Thailand from RI2g9 to August 2009. It comprised
two phases of study. The first phase was doneteywiewing three groups of organic
rice producers. The first group locates in Kalgsiovince. Another group locates in
Khon kaen province. Those two provinces are imtiggle Northeast region. And last
group is located in Sakonnakhon province in theeupyortheast region. Members and
non- members of SorKorPor were interviewed in otdexompare existing service
providing. Consequently 50 organic rice membersraomd members of SorKorPor was
totally interviewed which 35 farmers are SorKorlR@mber and 15 farmers are non
SorKorPor members.

Figurel: Map highlighting survey area (North E&gion; Khon Kean, Kalasin, and
Sakonnakhon province)
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The second phase was spent with organic rice @iayers such as millers, traders,
retailers and exporters. Those organic rice chiaiyeps were interviewed to get a
thorough understanding of all issue at all levelthe chain. The interview of the organic
rice chain players focuses mainly on their char&tte and function. Importantly all
organic rice chain players have been investigatdgjures on the incremental values at
each level of the chain. Moreover, domestic anerivd@tional consumers were
interviewed to get input in the organic rice prasel their characteristic.

1.5 Notes for the readers
Calculation

Thai Baht 1 Euro = 47.63 baht 1 dollar = 3baht
Date of reference is 10 July 2009 (Bangkok bankrafiland)

1 rai = 1600 square meters,
1 hectare = 6.25 rais

2. Farmer’s Federations Association for Developmenthailand

2.1 History of organization

Farmer’s Federation Association for DevelopmentlFAr SorKorPor has been initiated
from the Thai Ministry of Agriculture associatedrfeer-organization Farmers
Association Federation of Thailand (FAFT). Afteethconomic crisis in 1997, the key
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leaders of 42 groups of farmers, farm women groymgng farmer groups, related agro-
producers and businesses formed themselves asrFaider to help one another to
alleviate the impact of the crisis and povertyha tural areas. With the support of the
FAFT, Development of Human Resource for Rural ARBHRRA) of Thailand and
Department of Agricultural Extension (DOAE) and Agrra and ZLTO of the
Netherlands, FAD developed and was registered asdfa’ Federation Association for
Development in June 2000 (Strategic Plan of Sorgpo#@09 — 2012).

It has three layers: national, regional and lo€ai{bol) level. At all three levels
SorKorPor have a general assembly, and at natésmtategional level an executive
committee (Board) and an operational unit (Boar®ioéctors). There are currently 10
regional federations, each covering 5-7 provinegiy a total amount of around 45,000
members. Its services to members are twofold:
» Successful lobby & advocacy of farmers’ interestd aghts on local, national
and international level.
» Assist farmers in developing their capacity asepreneurial farmers and enable
them to make a decent and sustainable living oagatulture by promoting
“Sufficiency Economy” (Strategic Plan of SorKorF2(09 — 2012).

2.2 Vision of SorKorPor

To be an organization on supporting knowledge,llatsdom, develop standard by
sufficiency economy, protect rights and benefifawmers by co-operation with alliance.
The view of SorKorPor in the future SorKorPor wi# the strengthen National Farmers
Organization having potential and efficiency by sitieengthen points learning and
wisdom to develop the quality of life and can rgaltotect the right and interest of
farmers, by the ways of sufficient economy and evation with alliance to more impact
to go to the target which be the farmers’ orgamrahaving more members with quality
and quantity in very regions all over the counsényd make the policy for farmers and can
mobilize and implement the policy come true by lphind negotiate with government
(Strategic Plan of SorKorPor 2009 — 2012).

2.3 Mission of SorKorPor
Referring to Strategic Plan of SorKorPor 2009 —2Qke missions are following

1. To develop the organization to more potential sinength that can really represents
farmers and members, by integrate and improvetstreicsystem and mechanism of
organization, add up the attitude and potentiadrds, Staffs and members to united
and more Quality that can implement the Missiothtotarget by focus on the base of
production and units of activities that is: Subtdics level.

2. To promote knowledge, understanding and expest/btematically, on “lobbying for
policy and capital” with Government, Private Secod Donor’s both in country and
international of Board National, Regional and Sigiritt level.

3. To develop attitude, knowledge and skill on “Bomy, Marketing and added value
and value chain on Agriculture” of Board and memlii@eus on the strengthen area of
members.
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4. To promote cooperation with alliance and enhaadee their members in local,
regional national and international.

2.4 Present service providing of SorKorPor

National level

The head office of SorKorPor is situated in Bangpakvince. SorKorPor is now the
farmer’s Organization which focuses on knowledgsgam by the ways of sufficient
economy and co-operation with alliance. The maia goto negotiate and lobby with the
government and others which is more effect to dgweknt the agricultural sector and to
support farmers by

a) Other Farmer’s Organizatiomwill be adapted the ways of negotiation on andjob
with the government, sufficient economy and morepevation with SorKorPor, which
will get more impact to the government.

b) Government’s Sector and NG/Il be more recognized the role of SorKorPor and
will be accept the negotiation and lobby too, dnd is a chance of government’s sector
and NGO will support budgets and projects to SoR¢orand other farmer’s
Organizations.

Regional level

There are totally ten administrative regions ofk@wPor such as upper North, lower
North, upper North-East, middle North-East, lowarth-East, Central region, East
region, West region, upper South, and lower Sdaéch region has a regional office
which functions as a central of working and comrmating. The regional administration
is undertaken by a regional administrative boaréttvhas been selected by its regional
members. Usually, the regional administrative basuglected in every four years. The
regional office of SorKorPor middle and upper Negast is located in Kalasin and
Sakhonnakhon province respectively.

A present service providing of SorKorPor middle thelEast to its members is

- Communicating and cooperating with partners oheoto make a project.

SorKorPor middle North-East has communicated amgerated with its partners. Aim
of this is to have more bargaining power to contéth government agencies in order to
ask for support. The project is based on needeofrtambers. “Agricultural machinery
support for rice farmers in middle northeast prtjecan interesting project and
initiative by the administrative board of SorKorRoiddle North-East. The project is just
starting; the administrative board is working clgseith the Farmer network institutions
to make it realistic by asking a budget from thpatément of Agriculture and
Cooperatives.

- Communicating with the government’s organization other NGOs. Being a
representative of its members to connect with theeghment organizations at regional,
provincial, and Tumbol level in order to has inf@enongoing activity and contribute to
the members.
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- Being an intermediary between the members ingg®mn and national level. Transfer
message from the regional members to the natiamainastrative board, and also turn
the message back to the regional members.

- Arrangement seminar on organic agricultural pabidun.

Seminars on organic agricultural production wereas®nally arranged. All SorKorPor
members are free to participate. The content ofreneoncerns partly on organic
fertilizer making.

- Organizing workshop or training course on orgdeitlizer making.
Training courses on organic fertilizer making weceasionally organized. Local and
home raw material used for making organic fertilizethe core of the training course.

- Organizing training course on self sufficient eomy
Training course on Self sufficient economy is themactivity that SorKorPor regional
has done.

However, the seminars, workshops, and trainingsasuas described above were not
fully accomplished, there were not many membersdcparticipate. Only the member
near by could participate, the members in remata aould not participate because of
travelling cost and some farmers had to continee thiork.

Provincial level

There are six provinces under administration oK8oPor Middle North East such as
Kalasin, Yasothon, MahaSarakham, KhonKaen, Chaiyaaod Roi Et. While, there are
six provinces under administration of SorKorPor empidorth East include NongKhai,
Nakhonpranom, Udonthani, Nongbulamplu, Mukdahan$aigonnakhon province.
There is no administrative board at provincial le%® all work/responsibility/service
providing is done by the regional board.

Present service providing is

- Organizing the meeting among SorKorPor members

Meeting is taken place in order to exchange geraralspecific knowledge and
experience among the members. Moreover, the mecalpgpropose whatever during the
meeting for example his/her need. The meetinghe@ldone when there is a requirement
of the members.

Tumbol level

There is a SorKorPor administrative board at Tuniadl. Usually, the Tumbol
administrative board will be re-election in eveoyf years.

The main service providing is
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- Organizing training course or seminar

Training courses or seminars are organized acaptdinespect of SorKorPor Tumbol
members. Soil management, self sufficient econdrysehold product making are the
main issues of the training course and seminar.

- Being a representative of SorKorPor Tumbol membetransfer whatever (e.g.
need/problem) to regional administrative board madsfer the message from upper level
to the Tumbol members.

- Organizing the meeting among SorKorPor Tumbol imemrs
The meeting is usually organized once a month.cbhmeent of the meeting is mainly

following the work of SorKorPor at all level. Opéour is in the end of the meeting, the
members can talk, discuss, and propose whatewemithet. .

3. Review of Literature

It was found that the organic rice producing farereeld average farm size from 12.5 —
36.75 rais. Most of paddy fields were lowland altged with upland with problem paddy
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soils low in plant nutrients and water holding c@fyaand soil structure compaction.
There were generally rainfed paddy fields. On farater management during drought
period was done by water pumping not only from fands but also from natural water
resources. (Dr. Manat, 2006).

The yield per rai of organic Hom Mali rice durirfgetcrop year 2004/05 was different
depending on rice cultivation methods and soil-wagsts management. On the average,
yield of organic Hom Mali rice was 410.66 kilograper rai. The average total
production cost per rai of organic Hom Mali ricess662 baht per rai. The certified
organic Hom Mali rice selling at premium price (d&ht/kg) were more expensive than
that of non-organic Hom Mali rice(7-8 baht/kg) (Dfanat, 2006).

According to conclusion of Sunnuntar, a combinatboontract and organic farming has
been effective in enhancing the profitability andsbme extent the efficiency of small-
scale rice farmers in Thailand. Particularly in tase of provinces in Northeast Thailand
where a majority of the poor resides and whereggtken revolution has not been
effective in addressing poverty, and has worsegedystems, contract farming of
organic rice is shown to be effective means ofimgismcomes and by implication
addressing rural poverty (Sununtar Setboonsarr@f;)20

The international and local market is demandingsistandards and regulations, there is
a lack of market information and producers lackwiealge in organic production
practices. Furthermore, there is need for coortindietween government ministries and
the private sector on the best strategy to devataprealize growth in exports (Dr.
Arunee, 2008).

In 2008, organic rice farmers have three chanwetxport their rice. First is a limited
distribution in overseas markets through coopemnatith NGOs which assist them with
accreditation. This is based on principles of ficde. Another channel is cooperation
with an export company which also helps farmersifgeheir products. However, in
many cases farmers’ groups or cooperatives obaatrfication on their own and then
sell their organic rice to the export companiesn8darmers decide to sell their organic
paddy rice into the general rice market to earih négurns quickly. This because the
present high price of normal rice is affecting arigaice farmers. (Tunya Sukpanich,
08/06/2008)

No specific organic producers’ organization exatthe national level. Small-scale
producers are organized at the local level, esfe i the benefits of organic
certification and logistic arrangements. The Gridetis producer network is the largest
network of organic producers’ organizations, repnéimg around half of organic
producers in the country. (Vitoon Panyakul, 2009)

Thailand’s organic sector has probably passed @d#dpcy and has entered the growth
stage. Most organic productions systems are simpiieout the use of sophisticated
farming technologies or machinery. Most organicdpicis are basic unprocessed
commodities such as rice, fresh fruits, and vedesalincreasingly, more intermediate
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processed products are being developed, such as, sajgioca starch, and palm oil.
There are few finished processed organic prodastthe raw material is usually
insufficient to supply processing plants, and tingpdy often is not continuous. Also, the
importers prefer to buy organic raw materials frohailand and do the processing in
their own countries in order to ensure high quaditgl lower import taxes.

(Vitoon Panyakul, 2009)

One of the main obstacles for consumer awarengls igsistance of government
agencies, especially the Ministry of Agricultured@@ooperative, which has an interest in
the expansion of ‘safe food’ and thus finds itidifft to accept that organic agriculture is
superior to the ‘safe food’ scheme. It may be Egéng to put organic agriculture in the
hands of the Ministry of Environment or Public Heahs they may have more
motivation to promote it. Key obstacles for the fpuibector are the lack of regular and
reliable supplies (especially for fresh vegetabliesiited product variety, higher costs,
and lack of commitment of the kitchen staff to ancoodate the seasonal variation.
(Vitoon Panyakul, 2009)

4. Analysis of organic rice sector in Thailand

4.1 Political

4.1.1 Thai policy on rice sector

Since rice is the most important crop in Thailand avolves the majority of farmers on
the one hand and all consumers on the other, eic®@Isreceived top attention from the
government. Various policy measures have been immgaded since World War 1. Policy
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impacts were analyzed especially the export prenfiyra number of economists. This
section lists selected policies and highlight eéfeaf some schemes.

The overall objectives of Thailand rice policy hdeoeg been to raise rice production to
meet increasing domestic consumption and to maitaiexportable supply (at least up
to the %' Economic and Social Development Plan 1982-86)d&tion policy and
marketing as well as trade policies are interwawaheir impacts on the price which
return affect production and export. In 1966, TtemBfor Agriculture and Agricultural
Cooperatives (BAAC) was established to provide faredit as well as to serve price
support programs for example Warehouses and Plg@&gheme. During 1974-83; the
government was intervened the market directly thhatlne Marketing Organization of
Farmers (MOF) and indirectly through the buffercktoperations of the Public
Warehouse Organization (PWO) to maintain farm paisceve the target levels. Public
Warehouse Organization, the marketing arm of theisthy of Commerce, bought rice
from farmers. In 2001 farmers are encouraged tw gasmine rice varieties. In the same
year 176 subdistrict paddy centers were establjgheg are belong to the Department of
Agricultural Extension, Ministry of Agricultural @hCooperatives. They promote local
competition and provide facilities for example anyilawns, weighing machines, and
warehouses. These government buying centers accdatenoce price policy measures.
(Aree, 2001)

The Rice Department plans the commercial launcahrodw fragrant rice strain, Kor

Khor 33 or Ubon 80. Developed from Dok Mali 105,rK¢hor 33 is ideal for the
northeast. Highly resistant to droughts and dissasspecially bacterial blights, the
variety grows well even in sandy soil or loam wighv nutrients. Notably, it is less
sensitive than Hom Mali to seasonal changes ietigth of the day, enabling up to three
crops a year. Such qualities could meet needswiglis in the north and northeast, where
most can grow only one crop a year due to poor aeddsoil quality. Droughts and
insufficient irrigation are also major impedimetdscrop expansion. In fact, the
department has done constant R&D on rice breedsy @fe able to get high productivity
breeds that could yield up to a ton of paddy pebu&athe grain could lose some qualities
such as shorter kernel and aroma. The representatihe department has suggested that
the government should have many grades of fragi@tsimilar to white rice, which has
many grades, to meet different market demands. (AIRAK KEERATIPIPATPONG,
2009)

The Thai rice strategy 2008-2011: the governmegobisg to raising the price of rice.
The additional budget will be slated for settingprpduct development centers,
promoting inra-provincaial match-market, and insreg distribution outlets. The
government’s plan is to stabilize prices of ricplsned o forge closer partnership with
the world’s major rice producing nations such astivam, china, and India. The Plan is
also afoot to encourage trading of rice and otlegrflarm products through future
exchange mechanism. The government aims to confamcesrs to upgrade their product
to meet varying demands of individual market angrmduce more organic rice. In the
longer term, contract farming will be extended ad pf plan to stabilize rice price. In
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marketing, the government will seek partnershipsdmanced sectors to achieve wider
space for product locally. (Phusadee Arunmas, 1200B)

4.1.2 Interventions of the government on rice seato

The government has intervened on rice sector famgieintervention on soaring rice
price, in 2008; the government had set aside a riceagfeotuse in its low priced rice
scheme to ease the burden on consumers from somengrices. Under this scheme the
rice would be sold on domestic market about 10%elavan market price (Chatrudee,
02/04/2008). Another exampleligtervention on rice shortage crisis, 2008, Rice
shortage has been witnessed in several countrigsian The Ministry of Commerce has
tightened measures to prevent a rice shortage mestec market by requiring exporters
to set aside 500 tons of rice as working stocknmoge to prevent a rice shortage. To
ensure adequate rice stocks, exporters and mileeport their stocks to the ministry
monthly. Any breach would be subject to one yegailrand fines up to 500,000 baht.
(Phusadee Arunmas, 10/04/2008)

4.1.3 Significant scheme on rice sector

Paddy mortgage scheme

Paddy mortgage scheme was established in 1986gdken was rice prices in that time
would be cheaper because farmers had no rice theyhad to sell rice as quick as
possible. This allows intermediaries to lower thiegof rice down. Therefore, the
government approved this scheme in order to hegpfarmers. Paddy mortgage scheme
targets small scale farmers. This scheme is imaitéo prop up price for farmers.
Previously, each farmer would be restricted to genge no more than 350,000 baht,
equivalent to 25 tons. The government decidedriewethe paddy mortgage scheme in
2008. The government limits the guarantee to 5@t per farmer, equivalent to 40
tons. This adjusting is because of rising of currearket price and expanding cultivation
area of the farmers.

Rice price guarantee scheme

In 2009, the cabinet approved the National Rice @dtee's proposal to replace the
current paddy mortgage scheme with a price guagastleeme. The government has
operated the price guarantee scheme to buy rioe flromers at higher than prevailing
market prices, putting a huge dent in the natibo@iget as the government has to sell the
rice stocks at reduced prices to exporters. ThécAljure and Cooperatives Ministry has
been assigned to fix a suitable paddy price basezhpital cost and a suitable return for
farmers, and to quickly complete registration gfifars joining the rice price guarantee
scheme. The Bank for Agriculture and Agriculturaldperatives will be responsible for a
public relations campaign to ensure that farmergefiemore from the new scheme.
Under the rice price guarantee scheme, the govertnwikt pay farmers less as there is
no need to manage rice stocks. However, this sciasiencouraged farmers to plant
rice varieties with big yields. There has been mpleasis on quality. The quality of Thai
rice has thus deteriorated and foreign buyers hedheced their purchases. (Bangkok
Post, 21/07/2009)

Asean rice free trade
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According to speed of Prime Minister Abhisit Velya told the Asean ministerial
meeting in Phuket in July 2@009 that Asean would become like the EU withiny&ars
with people, labour, capital and goods flowing fyagithin the 10 Asean member
countries. Asean member countries will gradualjuce or abolish tariffs on several
products in the years to 2115, when a completely frade environment is implemented.
Starting from January®12010, rice trading within Asean will be tariff #ewhich means
neighboring countries can sell their rice to Thadland Thailand can sell its rice to other
Asean countries tariff free. This may seem to bedgwews as Thailand is the world's
No1 rice exporter. But the facts, Thai farmers sahcompete against Vietnamese rice
farmers in terms of productivity and price, meanifigtnam will gradually grab a bigger
rice export market share at the expense of Thaigxporters. When the Asean Free
Trade Area on rice takes effect 2010, rice fromtivaen, Burma, Cambodia and Laos
will be exported to Thailand to compete with thedbvariety, and could win a
significant share due to lower prices. Another aseeffect of the government policy is
that some rice traders are importing cheaper roo@ heighboring countries such as
Burma and Cambodia and selling it to the governmeder the rice price guarantee
programme, reaping double benefits. The resuhisfdorrupt practice is many farmers
in Burma and Cambodia have expanded productioaxXport to Thailand to be sold to
the government. (KAMOL HENGKIETISAK, 2009)

Thai’s policy on organic agriculture

The Thaksin government announced in 2001 its irderb develop and transform Thai
agriculture to be a big producer of organic fooddurcts for domestic and export
markets. Three years later, promotion of orgamimiiag was formally incorporated into
the national agenda, with concerned various miessuch as Ministry of agriculture,
Ministry of natural resources and environment wogkiogether on an ambitious plan to
convert at least 85 million rais of farmland to amge cultivation farming. However,
under the government of Surayud Chulanont (Oct2b66 to January 2008) all plans
were dissolved and the issue was taken off thematagenda. Only the national
committee formed to implement policy on organiavfarg remained. When the
administration under Prime Minister Samsak Sundgraok over in January 2008
organic farming was once again made a priority,\@ork on national plan was resumed.
However many still express doubts that governmganeies really understand the true
concepts behind flaw in the national organic plEme root of the problems seems to be
that the years long process leading up to the matjglan lacked participation of the
farmers who have been implementing organic farmnagtice over the last few decades.
(Tunya Sukpanich, 08/06/2008)

In 2008, Ministry of Agriculture had set aside albat of 1.7 billion baht for improving
organic plantations. The funds would spend to imerand and on research and
development, in addition to marketing to promotaildrganic products. The ministry
also had the budget of 354 million for a mentorgpaomnme, in which selected experts
would be hired to advise farmers over organic fagniThere are now 40 centers for
mentors program. (Phusadee Arunmas, 09/01/2008)

The efforts by the royal family, especially thedkito promote a ‘self-sufficient
economy’ concept has led to many sustainable dgrreuprojects, both pilot production
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and research projects. This concept leads to nemicial used and use local and home
raw material to make green fertilizer.

National Organic Agriculture Strategic Plan 2008420

According to the Bureau of Trade and Economic Rodlicailand 2008 published that, in
2008, the Samsak government approved the four(2688-2011) national plan on
organic farming. It is the first National Organig#culture Strategic Plan of Thailand.
There are four strategies such as 1) To develowleage and innovations in organic
farming. 2) To develop traditional and local orgafarming methods that enables
farmers to depend on themselves. 3) To developnicgroducts for domestic and
international market. 4) To manage and administratenal strategy on organic
agriculture in order to develop organic agricultur@ hailand. There were some people
in the private sector who have long worked to prenwyganic farming welcome this as a
sign that the state wants to replace the presamtudtive chemicals based agriculture
with a more sustainable and healthy alternative.

The development of Thai organic agriculture hatasdeen driven by the private sector
and NGOs. These play key roles in organizing orgaanversion projects and
marketing, making a major contribution to the growt organic agriculture. The
government may have played a supportive role thrawagional regulations and some
favorable policy activities. (Vitoon Panyakul, 2009

4.2 Economical

4.2.1 Rice on Thai economy

Global rice trade averages 30 million tons a yAaproximately, Thai rice is exported
eight to ten million a year. Rice is the main chod hailand and rice is very competitive
at the international market. Thailand is the biggee exporter in the global trade
(Phusadee Arunmas, 16/02/2009).

FAO (2008) reported that in 2007, Thailand has grpaddy rice 10.36 million hectares.
It is roughly one fifth of the total area of Thaith The rice milled production is 18.5
million tons. Thai rice export volume of 9.5 millidons, nine million tons is sold on
domestic market. The average rice yield is 2.33 fmr hectare. Thailand has a
reputation for high-quality, long-grain white riddain markets of Thai rice are
Philippines, Indonesia, Nigeria, Senegal, Iran,tB&drica, the, the Ivory Coast,
Malaysia, and the United States.

As article of Jay L. Maclean (2002) stated thateRg&cthe staple food of the entire
population regardless of income. The average arperatapita consumption is 100.8
kilograms of milled rice. Rice provides reasonadteount of food nutrients and over half
of the calories in the Thai diet. In addition,dtan important raw material for various
food industries, for example; noodle, starch, boaln animal feed manufacture and raw
material for industrial used.
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4.2.2 Organic rice on Thai economy

According to FAO statistic data 2008, cultivatioea of rice in Thailand is
approximately 10,072,000 hectares in 2006. Orgacécin Thailand was cultivated just
over 18,000 hectares in 2006 (Wanlop Pichpongda/)20 his is only 0.0012 percent of
total rice cultivation area in whole country. Theeeage size of the organic rice farm is
two to six hectares. The average yield of orgaicie is 2.56 tons per hectare while the
average yield of conventional rice is 2.30 tonshgmatare. The cost of organic rice
farming is 332 euro per hectare and conventiogalfarming is cost around 327 euro per
hectare. The certified organic rice selling at premprice (10 baht/kg) was more
expensive than that of non-organic rice (7-8 ba)t/Khus, the organic rice growing
farmers had more average income per hectare (58) than the non-organic rice
producing farmers (Dr. Manat Losirikhu2006). According to the data from Organic
Jasmine rice Information Network, there are twdareg where organic rice is produced:
80 percent of organic rice is grown in Northeagioe and 20 percent is produced in
North region. Around 96 percent of organic riceadd on the international market
especially in European countries. The rest is doldestically.

According to the statistic of organic export comiitypch 2007 of Ministry of commerce,
the proportion shows that around 68 percent ofrogexport commaodity is organic
jasmine rice, 12 percent is organic vegetable,tgighcent is organic fruits, eight percent
for organic tea, and organic herb and others ardoundpercent. In 2007 organic
commodity is export valued approximately 1500 roilliBaht.

4.3 Social and Cultural

4.3.1 Rice as Food

Rice has been the staple food of the Thai peopte &incient time. Thais eat both
glutinous and non-glutinous rice, prepared as mealsnacks, as desserts and as drinks.
Most people in central and southern Thailand esihpice with every meal, even
breakfast. In the north and northeast, peopleteitysice with their hands. Rice as a
component of Thai food, there are many ways of eonisg rice. Numerous ways of
consuming rice have evolved over time, from themadrway of cooking rice to boiling

to steaming and to grilling in bamboo. (Dr. Kwanici2801).

4.3.2 Rice as a source of labor

The Longkheakkaekhao culture or rotated harvestitigire is an old culture. Rice
farmers gather to be a group when the rice is réadyarvest, the owner of the field to
be harvested first would prepare food for the nieggk, who would come to help cutting,
binding, and carrying the sheaves of rice. Exchagabor among them like this, the
farmers move from field to field until finishingetharvest of everyone in the group
without paying any money.

4.3.3 Rice rituals

Rice is the only crop that Thai farmers arranggive 'blessings' at every stage of its life,
from planting to harvesting. It is done to boostrat® and reduce worries, with the hope
that the produce will be abundant and will ultinhataring joy, happiness and stability to
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the farmers, their families and the community aghale. Thus, the various rituals of rice
are closely related to both the communal way efdihd their religious beliefs. They
emphasize the need to live together in harmonytame mutually supportive. In
addition, such rituals also play an important mhethe village economy that involves
rice production, distribution and exchange. A saglrice ritual is

Rituals for protecting the rice crophese rituals make the end of transplanting. They
give offerings to ancestral and wandering spiotagk them to protect and nurture the
rice crop towards a plentiful harvest. They alsp pamage to Mae Posop, the Rice
Mother, to gain protection of the rice fields thghwut the whole season. In most rice
growing countries of Asia, the spirit of rice ressdn the Rice Mother or the Rice
Goddess. In Thailand, the Rice Goddess is Mae Pd&ap Posop is treated in respectful
and protective (Dr. Kwanchai, 2001).

4.3.4 Gender roles in paddy production

Referring to FAO (2003) reported that rural woméay@ major role in all aspects of
paddy production, including seed preparation, ptrging, weeding, fertilizer
application, harvesting, and seed storage. Givelaitk of appropriate technologies for
most paddy-farming activities, women perform lalmensive tasks with the use of
simple and traditional technologies. As a reshitytare sometimes overworked and
exhausted. By comparison, men are responsibléésetparts of paddy production that
are mechanized such as use of the tractor for plaggMen are the main or even only
target group in agriculture and rural developm&ethnology and related technical
information and training are targeted at men.

4.4 Technical

4.4.1 Farm level

The duality in production systems extends to préidaodechnology usage. In most cases
manual transplanting and harvesting is still compwath low levels of fertilizer and
pesticide applied. Considering the duality in prctthn systems and changes in market
prices not affecting those farmers only growingiglous rice, only those farmers facing
price incentives to increase yields will actualtlyeést in upgraded technology to enhance
productivity (Ir. Corné van Dooren, 2005).

Ploughing

In Thailand most farmers still plough their fielidsa traditional manner with buffalo.
Mechanized ploughs are very expensive due to e ¢ost of fuel. Unfortunately many
farmers do not own a buffalo and have to rent @hey can rent a buffalo from the
buffalo bank. They purchase and raise buffalo and g fertile female buffalo to a
member farmer. The farmer must return the first tathe ‘bank’ and subsequent odd
numbered calves. The ‘even’ calves belong to theda He saves the money he would
have spent renting a buffalo and acquires an #saeeasily can be converted to cash. A
buffalo calf when fully raised is worth 15000 b&hpproximately € 300) (Ir. Corné van
Dooren, 2005).
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Moreover, very few farmers still use water buffeddher than tractors. Nowadays, the
water buffalo are mainly kept by almost all rurairilies as status symbols. The main
piece of agricultural equipment in use today iswtébicle plow field colloquially referred
to as steel buffalo. A mini tractor comprising aadindiesel engine mounted on two
wheels with two long wooden or metal handlebarsctrol and steering. It is usually
attached to a trailer or a plow. Buffalo are nowinhyaused for grazing on the stubble in
the rice paddy which they in turn fertilize withethmanure.

Harvesting

The farmers begin the harvest. Moving slowly andhoeéically through the fields, the
rice stalks are cut with sickles and then tiedheaves and dropped behind each worker.
There are some farmers who use a small harvesiogine.

4.4.2 Milling level

The commercial milling operations have relativebod technology, but suffer from
excess milling capacity (ACI, 2005). Sometimesribe mill is powered by mechanical
energy from falling water, and can process 300fkace in eight hours with minimal
physical labor. The mill was working correctly, lmatuld produce even more if more
community members were trained to use it (CBO, 200@ilers indicated that existing
technology employed by most mills is inefficienpesially when energy costs rise.
Modern technology is only used by large millers aexporters to reduce broken grain, to
increase milled rice quality and to produce bgtkaging (Aree Wiboonpongse, 2001).

Warehouses provided by The Bank for Agriculture Agdcultural Cooperatives

(BAAC), cooperatives and Sub district-AgricultuEattension's program are insufficient
to hold paddy for later sales. In addition, mosthafse warehouses are not equipped with
dryer which is especially needed for the dry seasop (harvested in rainy season).
There are relatively good levels of basic infrastiee including transportation networks,
but advanced infrastructure and quality standaitisised to be enhanced (Aree
Wiboonpongse, 2001).

4 4.3 Infrastructure

The Northeastern region also lags in new technoltiggre was only one Internet
connection per 75 households in 2002 (nationaleesone per 22 households), but by
2006 every district town had at least one publadgessible internet connection either in
the local computer shop or in the district offiEtension of landline telephones to
remoter areas not previously served has been Yasgpkerseded by the use of cell
phones, primarily of the GSM format, which now cotree entire region with the
exception of a few sparsely populated mountainoeigdssand large national parks.

4.4.4 Technology transferring

It found that some organizations including the Agltural Extension Office, the
Community Development Office, Public Health StaipNon-formal Education Stations
and, Subdistrict Administrative Organizatigay a major role in technology
identification and transfer, and NGOs play a reki less important role in this aspect.
Middle and high-income households have greatersaciweavailable technology and
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resources, and that technology transfer activéiggported by government organizations
and NGOs tend to miss the poor. Poorer househwetidsh usually depend on day labor
to generate an income, normally cannot spare ithe tid participate in village meetings
or training, which would represent a loss of eagairNor can they afford to take the risk
associated with the trial of new technologies.ddiion, while training courses can help
to advance the skills of some villagers, thereoigatmal obligation on the part of those
trained to communicate their new knowledge witheottillagers. As a result, new skills
are not systematically shared, and opportunitieauttiply and scale up technology
transfer are lost (FAO, 2003).

4.5 Environmental

Thailand is geographically divided into four majegions: Central, North, Northeast (or
Isan) and South. Rice farmers in the Northeastntam rice growing region and the
home of the famous Jasmine rice, are generallyisebse farmers, selling only their
excess production. Environment factors of Northeagibn are

4.5.1 Geography

Almost one-third of the land area of Thailand isdted in the northeast region. Nearly a
half of the rice land is located in this region &hd average size of the rice farm is
smaller than in other regions. The Northeast co¥665000 km?2 or approximately 16.9
million hectares. It is roughly half the size off@any, four times the size of
Switzerland, and twice the size of Austria. ThetNeast of Thailand is bound on the
west by the Phetchabun Mountain Range and on tité by the San Kan Pang and
Dangrek Mountain Ranges. The Phu Phan Mountaingrtire Northwest to the
Southwest direction which divides the region irte Korat and Sakon Nakon basins.
The Korat basin includes a large part of a plaiovkm as Tung Kula Rong Hai, an area of
336,000 hectares. This plain includes six provirszesh as Surin, Buriram, Sisaket,
Yasothon, Maha Sarakham, and Roi Et. It is the mi&e growing area of the region.
The Sakon Nakon basin comprises the northern péned\ortheast region and includes
Sakon Nakon, Mukdahan, Nakon Phanom, Nong KhainUdwni, and Loei provinces.
Rice is the main crop planted on 70% of arable larttle region (S. Suetrong, 2002).

4.5.2 Water and Irrigation

Chi and Mun rivers are the two main rivers of thartNeast region. The Mun river
originates from the Sum Kam Pang Mountain in NaRatchasima province and flows
through Buriram, Surin, Roi-Et, Sisaket and finafijo the Mekong River in Ubon
Ratchathani Province. The Chi River originates ftbe Phetchabum Mountain Range in
Chaiyaphum Province and runs through Khon Kean,dVi&drakham, Kalasin, Roi-Et,
and Yasothon before meeting with the Mun River bol Rachathani and then flowing
into the Mekong River (S. Suetrong, 2002).

Rice production in the Northeast region is almosiesively rainfed. Drought is
common even during the rainy season and can riesutie damage and yield reduction.
Facilities and infrastructure for irrigation arelkeng. The potential irrigated area in the
northeast region is about 12 percent of the tgataltural land and leaving 88 percent
of the area under rainfed condition (Arunee, 2008).

26



The traditional irrigation system in the NortheakT hailand has three distinguishing
features: (1) the Earthen bunds for irrigationtagher than the banks, blocking off the
river completely, (2) most of them have no divenstanal and supply water to adjacent
plots directly, and (3) some cause damage to @&ptage of the plots (Keisuke
Hoshikawa, 2003).

4.5.3 Soil

Most types of soil in the Northeast are sandy loantsloamy sands. They are very low
in fertility, low in water holding capacity, oftdrnighly acidic, and low in their organic
matter content. With the exception of Loei provinite region is underlain by salt
bearing rocks giving rise to salinity problems thave affected 2.85 million hectares of
paddy field. This has resulted in a loss of sadldurctivity and decreased rice production
compare with other regions (Arunee, 2008).

There is about 2.8 million hectares of saline swil&7 percent of the total area of
northeast Thailand. The soils are classified asregvnoderate and slight saline areas of
240,000, 590,000 and 2,020,000 ha, respectivetyaanther estimated 3,140,000 ha of
recharge area. The continuing impacts of groundwatkiced salinity are reduced crop
yield, environmental degradation (Arunee, 2008).

4.5.4 Climate

According to Meteorological Department of Thailatite climate characteristic of
Northeast can be described as following. The cknwdthe Northeast region can be
described as a tropical savannah climate. The tdinsgorone to drought, while the flat
terrain of the plateau is often flooded in the yaseason. The tendency to flood renders a
large proportion of the land unsuitable for cultiva.

TemperatureThe average temperature range is from 30.2 1916 °C. The highest
temperature recorded was 43.9 °C in Udon Thanilavest -1.4 °C at Sakhon Nakhon.

Figure 2: Average monthly temperature (°C) in Neast

27



Northeast average monthly temperature (‘'C)
35

30 1 .

25 — 1 —— - - ]

20 - — — - - - -  —

s+ — 1 - < - - - - —

Temperature ('C)

o+ +— - - < - - - - —

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Month

Source: Thai Meteorological Department

Rainfallis unpredictable, but is concentrated in the raegson from May to October.
Average annual precipitation varies from 2000 mraame areas to 1270 mm in the
southwestern provinces of Nakhonratchsima, Burifdiathasarakham, Khon Kaen and
Chaiyaphum. The average annual rainfall in Northsasmiaximally 1400 mm. The
average relative humidity in this region is aboBitpércent.

Figure 3: average monthly rainfall (mm) in Northteas
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Seasonalthe rainy season begins with occasional shorhbatvy showers, eventually
raining very heavily for longer periods almost gvday, usually in the late afternoon or
at night until it ends abruptly at the onset of thel season. The other seasons are the
cool season from October to February, when thelpesdpoutside around fires in the
evenings, and the hot season from February to Mtyitg sudden peak of high
temperatures in April.
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5. Organic rice value chain analysis in Northeastfal hailand

5.1 Value chain map of organic rice in Northeast Thiéand
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5.2 Value chain players in Northeast of Thailand

5.2.1 Organic rice seed suppliers
There are three sources of organic rice seed sagdigilows

5.2.1.1 Farmers

The first source is farmers themselves. Organi facmer will keep some seed in order
to grow for the next season. Normally, the farmérwge the seed for three years. Then
they will change the seed by buying from the RieedSCenter and other organic rice
farmers who can be trusted in quality. The buyiriggofrom other organic rice farmer
depends on negotiating.

5.2.1.2 Rice Seed Centre

The second source; organic rice seed is partlyleagp farmer by Rice Seed Centre.
There are totally 23 Rice Seed Centers in 23 poggrof Thailand. Those are located in
Phichanulok, Nakhonratchasrima, Lampang, Chairauti, Patchalung, cheangmai,
payao, Kampangpat, Ubonratchatani, Roi ET, Udontéalasin, Prae, Nakhonsawai,
Surin, Khonkean, Sakonnakon, Chonburi, RatchaBukothai, Surattani, and Patani
province. Not all Rice Seed Center that suppliesséred to farmers, concerning the area
of the study the Rice Seed Center of Kalasin pa®/provides the seed to farmers.

The Rice Seed Center has made a yearly contracinte farmers to grow organic rice in
order to use the seed for next season which have teeated before. The Rice Seed
Center normally will prepare organic rice seeddelting to farmer every year. Usually
there are two types of variety such as Kor KhostiEKy rice) and Jasmine rice. The price
will be a bit different depending on method of treant of organic rice seed. The average
price of Kor Khor 6 and Jasmine are 15 Baht peartkd 25 Baht per kg respectively.

5.2.1.3 Private company

There are four mills which three mills are located.erngnoktar, Kudchum,
Mahachanachai district of Yasothorn province amdilbis in Muang district of Surin
province. These mills will store some seed in thiéewery year. If there is a lack of seed
farmers can buy the seed from these mills. Theepsidetermined by the mill. Another is
a private company such as Plai organic farm andR@Pe is almost one time higher than
for seeds provided by the rice seed center.

5.2.2 Organic fertilizer supplier

5.2.2.1 Agricultural shop

Organic fertilizer can be generally bought fromiagitural shop in every district. The
rank of the price is between 300-500 Baht/sackk{e@rams). Price of the fertilizer is
determined by the owner of the shop. The sellingeps dependent on negotiating.
Sometimes, the selling price will cover transpeotasometimes not. In some cases,
payment is paid immediately but sometimes the paymweuld be paid after harvesting.
This means that the price will higher than normradgbecause interest will be added.
The type of fertilizer is various because of rawtenal content. Srisa Asoke also sells
organic fertilizer to farmers near by.
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5.2.2.2 Local organic fertilizer factories

There are many local organic fertilizers factotsate in a whole region of Northeast.
Usually, farmers will buy organic fertilizer frorhe local organic fertilizer factories.
They could arrange the transportation easily. Tieeps similar to market price,
normally; the selling price is about 300-450 badat gack (50 kilograms) depending on
raw material use and setting up of group of produce

5.2.3 Organic rice producers

There are four main provinces of organic rice poeatun the Northeast Thailand such as
Yashthorn, Surin, Ubonratchathani, and Srisaketipoe.

5.2.3.1 Yasothorn provinceThere are three groups of organic rice producérig
province as follows.

Lerngnoktar and Thaicharoen group

In 2008, there are totally around 77 farmers ingfaip. The area of 77 farmers with
approximately 2128.53 rais of farm land produceou#li 78 tons of organic jasmine
paddy. All 77 farmers have share in Lerngnoktar &naichareon Organic Agriculture
Cooperative Rice Mill. All organic paddies from sfegproducers are sold to Lerngnoktar
and Thaichareon Organic Agriculture CooperativeeR¥tll. The buying of organic
paddy is determined by farmers together with Leakggr and Thaichareon Organic
Agriculture Cooperative Rice Mill and Green net208, the buying price of organic
jasmine paddy was 16 baht per kilogram. 72 farmav®e got the organic certification
from ACT and five farmers are conversion. Costafihg the certification, Green net is
responsible for this cost. Kor Khor 15 (sticky jice produced for household
consumption and Jasmine rice 105 is grown for coroend he farmer has to take a
responsibility for transporting the organic paddyhe mill. The group has its own
Annual General Meeting; the farmers can discusstinent year’s rice crop, the price
for farmers, earnings for their rice mill and otgsues.

Kudchum group

Since 1996, a farmers' group from Kudchum DistricYasothorn Province has also been
active in rice export. It has specialized in orggmioduction of Hom Mali (Jasmine) rice.
In 1998, it produced 65 tons of certified orgarasmine rice but only managed to export
15 tons. In 2008, there are totally 220 farmerhegroup. The area of 220 farmers with
approximately 3300 rais of farm land produced aldoi/5 tons of organic jasmine
paddies. All 220 farmers have share in Nature ®ace Mill. All organic paddies from
these producers are sold to Nature Care Rice Mk buying price of organic paddy is
determined by farmers together with Nature Care Ridl and Green net. In 2008, the
buying price of organic jasmine paddy was 16.3Q pah kilogram. All 220 farmers

have got the organic certification from ACT and I@. Cost of having the certification,
Green net is responsible for this cost. Kor Khogtteky rice) is produced for household
consumption and Jasmine rice 105 is grown for coroene The farmer has to take a
responsibility for transporting the organic paddyhe mill. The group has its own
Annual General Meeting; the farmers can discusstinent year’s rice crop, the price
for farmers, earnings for their rice mill and otlesues.
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Bakruea Farmer Group

In 2008, there are totally 400 farmers in the grollpe area of 400 farmers with
approximately 6,000 rais of farm land was produgledut 2,100 tons of organic jasmine
paddy. All 400 farmers have share in Bakruea Faine Mill. All organic paddies

from these producers are sold to Bakruea Farmeyr IRilt. The buying price of organic
paddy is determined by farmers together with Bakdaarmer Rice Mill and Green net.
In 2008, the buying price of organic jasmine paddy 16 baht per kilogram. 400
farmers have got the organic certification from ACDst of asking for having the
certification, Green net is responsible for thistcé&or Khor 15 (sticky rice) is produced
for household consumption and Jasmine rice 1050 for commerce. The farmer has
to take a responsibility for transporting the origgraddy to the mill. The group has its
own Annual General Meeting; the farmers can distusgurrent year’s rice crop, the
price for farmers, earnings for their rice mill aotther issues. The membership is fully
involved and does not hesitate to voice differerafespinion.

In term of exporting, organic rice of all three gps will be transported to the Rice Fund
Surin Organic Agriculture Cooperative in order égpack in vacuum package. The
volume of the vacuum package is depended on Greten n

5.2.3.2 Surin province
Sustainable organic agriculture in Surin provirgstructured around small and middle-
sized farms. In 2009, main organic rice producéocgated in four districts.

Natural Agriculture Group

Natural Agriculture Group dNAG is a group of organic rice producers in Meuang
district, Surin province. NAG was established i®19 order to deal with the problem
of price determination. At that time farmers fa¢ted immediate concerns: the low price
of paddy, and the control traders and mill ownerey@sed over the price of unmilled
rice. NAG also established saving and cooperatugities in order to give loans to its
members at low interest rates. In 2008, there @deoPganic rice farmers involve in this
group. The average size of cultivation area of dagher is 10-15 rais or roughly two
hectares. The average yield per rai is 300-35@#kalms. Two-fifth of the cultivation area
is grown Jasmine 105 variety and the one-fifthuiléicated the traditional variety for
example Homnin and Nangloi, both varieties are gréav commerce. The rest of the
cultivation area is planted Kor Khor 6 (sticky ricariety) for household consumption.
The organic paddy is sold to the Rice Fund Suriga@ic Agriculture Cooperative
(RFSOAC). According to the agreement between RFS@Athe group, the farmer
would sell the paddy 20%-30% higher than norma pdce. The price last year was 18
baht per kilogram for organic Red jasmine and oiggsmine 105 and 13 baht per
kilogram for traditional rice. All 200 organic adarmers have share in RFSOAID.
addition, all farmers have grown other cash cragp&kample vegetable, peanut, and
sesame. Moreover, many farmers have also had &anmalal farm like pig farm or
chicken farm or cattle farm, this is to find otlseurces of money.

32



Prasart Producer Group

Prasart producer group is a group of farmers wbavgice in Prasat district, Surin
province. This group has started grown organicinc2006. In 2008, there are totally
263 organic rice producers in Prasart producerguahich 65 farmers are certified by
ACT and 197 farmers are certified by Organic Crogtitute. The average size of
cultivation area of each farmer is only five rardass than one hectare. The average yield
per rai is 300-350 kilogram. Jasmine rice varistgnly one variety which grows for
commerce. The organic rice producers of Prasadymer group sell organic paddy
directly to the Prasart Cooperative Ltd., the PitaSaoperative Ltd., is responsible for
transporting from the field to its mill. In 2008t farmers could sell the organic paddy
18 baht per kilogram. The price is determined hyiadstrative board of the Prasart
Cooperative Ltd., which usually the price is higttean normal rice price two baht per
kg. All 2632 farmers are member of the Prasart @cafpve Ltd., Besides, most farmers
have grown other cash crops for example vegetdileeover, many farmers have also a
small animal farm like pig farm or chicken farmaattle farm, this is another source of
money.

Bua Kok Producer Group

Most farmers in Bua Kok are very small scale fasn&he average size of the cultivation
area is seven rais or approximately one hectasemida 105 (or Hom Mali) is a
commercial variety. There are 50 organic rice poedsi in the group in 2008. The
organic paddy is sold to the Cooperative of Bua Kakanic Hom Mali rice' producer.
The price per kilogram of organic jasmine paddy Wapaht last year. The logistic is
undertaken by farmer itself. A part from organerproducing, many members have
grown some vegetable and fruit for household comdiom. Besides they have a very
small chicken farm which also for household constiompand partly sell to market.

5.2.3.3 Sisaket province

Srisa Asoke Grous a group of farmers who grow organic rice in Kdalak district,
Sisaket province. There are 85 families or 200 fgemwolve in the group. The total
cultivation area is approximately 70 rais. The agertotal yield of organic rice is 30 tons
per year. The average yield per rai is about 50DiaBgrams. Usually, 11 tons of
organic paddies will be kept for whole group conption and the rest will be to Srisa
Asoke Rice Mill. There is no any certificated obduction. Most people rely on Srisa
Asoke Group because they are strongly religionaetsfyariety of organic rice is sticky
rice, Red Jasmine rice, and White Jasmine rice.pfb@uction of organic rice is done
once a year. The production is dependent on rainféle buying price last year was
14.50 baht per kilogram for Red Jasmine paddy \Vé&hide Jasmine paddy and 12 baht
per kilogram for organic sticky paddy. This grougt only grows the rice but also grows
some cash crops e.g. fruit and vegetable.
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5.2.3.4 Ubonratchathani province

Trakrantrapatpon district is an only organic ricequction area in Ubonratchathani
province. There are two groups of organic rice poed in this district such as
commercial group and health awareness group.

The commercial group has been cultivating orgaice for 4-7 years. There are
approximately 500 organic rice farmers of the gradnm are member of Progressive
Farmers Association of Ubonratchathani. Jasmirevaiety is a commercial rice

variety and Kor Khor 6 is a sticky rice variety whigrows for household consumption.
The average paddy yield per rai is approximately Bfbgrams. The average farm size is
about 15 rais or two hectares. The farmers cu#tiiadrvest and process the rice, often
the whole family is involved in these works. Icisrtified by ACT of Thailand. Usually,
the farmers get one baht per kilogram higher th@amal market price. The buying price
in 2008 was 16 baht per kilogram for organic jaspaddy.

The health awareness group has been growing orgeeitor 2-6 years. This group
mainly grows rice for household consumption. Theyaware of health care and
environmentally product. Three-fourth of cultivatiarea is cultivated Kor Khor 6 (sticky
rice) and the rest is cultivated Jasmine and KaorKlb (normal rice). The average paddy
yield per rai is about 340 kilograms. The averagenfsize is about 10 rais or one and
half hectares. Whole family is involved in cultieaharvest and process the rice.

Farmers in four provinces mainly practiced pluvamming, which was dependent on
unpredictable rainfalls. Rainwater is stored irunator artificial ponds, as reserves in the
event of dry weather. But this way of rice growad@pws only one harvest a year, and the
yield is relatively low. Farmers in four provincesually grow the rice in June or July and
harvest in October or November.

5.2.4 Organic rice mills

5.2.4.1 Lerngnoktar and Thaichareon Organic Agricuture Cooperative Rice Mill
Lerngnoktar and Thaichareon Organic Agriculture @wative Rice Mill or LTOACRM
In 2008, there are 100 mill shareholders. The eahtretween LTOACRM and Green
net was made. Brown organic jasmine rice and wdriganic jasmine rice are processed
for selling to Green net every year. There areetliypes of package such as two
kilograms, five kilograms, and 50 kilograms. Thedhuct is sold in Fair Trade Brand.
The selling price is set up by LTOACRM togethern@reen net. 23 baht per kilogram
of Brown organic jasmine rice and 25 baht per kiog of white organic rice were
selling price in 2008. The product of LTOACRM idato domestic market only 1-3
percent and 97-99 percent is sold to internatioreaket by operating of Green net. The
product of LTOACRM has got the ACT and IFOAM cad#tion. Averagely

LTOACRM could sell approximately 150-200 tons ofianic jasmine rice to Green net.
Another product of LTOACRM is rice oil and husk.
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5.2.4.2 Natural Care Rice Mill

The Kudchum Jasmine paddy is milled in the Natuaee@ice Mill. 57.72% of the mill
is owned by local rice farmers who purchased sh@nésshareholders), the rest is
owned by Bangkok consumers. The mill is operatdlgl by farmers. It employs seven
people and is managed by an executive committéertbats every two months and a
workers' committee that meets twice per month. NCiigl two silos and one rice mill.
One silo is located at Kudhin village, Tumbol NeeSKEudchum District, Yasothorn. The
Kudhin silo is a contracted silo owned by NongyaauMal Agriculture Group (Kudhin).
The group purchases paddy from producers in Kudimd,stores it in the silo before
selling to NCRM. The main silo of NCRM is locateiklae main rice mill at
Sokkhumpoon village, Tambol Nasoe. This silo statepaddy purchased from
members. The mill operates by NCRM which locateSokkhumpoon village, Tambol
Nasoe. The mill mainly processes organic jasmice ri

In 2008, there are 220 mill shareholders. The eahtvretween NCRM and Green net was
made. Brow organic jasmine rice and white orgaascrijine are produced for selling to
Green net every year. There are two types of packagh as two kilograms and five
kilograms. The product is sold in RuangTong Brartte selling price is set up from
NCRM together with Green net. In 2008, the selfige of Brown organic jasmine rice
and white organic jasmine rice per kilogram wa$aBt and 25 baht respectively. The
product of NCRM is sold to domestic market only Beéscent and 95-97 percent is sold
to international market by operating of Green fée product of NCRM has got the

ACT and IFOAM certification. Averagely NCRM coulélsapproximately 800-1000

tons of organic jasmine rice to Green net.

5.2.4.3 Bakruea Farmer Rice Mill

Bakruea Farmer Rice Mill (BFRM) is a cooperativeBatkruea farmers which
established its own rice mill in 1994. The BFRM ghases organic jasmine paddy from
members, mills and sells Jasmine rice both for liklesale and retail packing. Some
of the enthusiastic members also set up the “Sa@ama Group’” to cooperate in
producing organic inputs, e.g. compost, greenlitegti etc. for the members in the group.
The organic producers of BFRM started applyingdi@anic certification in 1999.

BFRM has two silos and one rice mill. The main ssléocated at the rice mill at
Donphing village, Tambol Bakruea, Mahachanachairlgts Yasothorn province. The
main silo stores all paddies purchased from membkile another silo, a small one,
located in the same village, is only supposeddoesbrganic rice. In 2008, there are 400
mill shareholders. The contract between BFRM anee@mnet was made. Brown organic
jasmine rice and white organic jasmine are proddicedelling to Green net every year.
Normally, there are three types of package sudtvakilograms, five kilograms, and 50
kilograms. Sometimes it also determine by the or@lee product is sold under
Tungnatong Brand. The selling price is set up birBRogether with Green net. In
2008, the selling price of Brown organic jasmireerand white organic jasmine rice per
kilogram was 23 baht and 25 baht respectively. @roeuct of BFRM is sold to domestic
market only five percent and 95 percent is solshternational market by operating of
Green net. The product of BFRM has got the ACT I&@IAM certification. Averagely
BFRM could sell approximately 2,000 tons of orggagmine rice to Green net.
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5.2.4.4 Prasart Agricultural Cooperative Ltd.,

Prasart Agricultural Cooperative Ltd., is locatadPrasart district, Surin province. The
cooperative was established in October 1974.frimed a combination of three
cooperatives; Prasat cooperative one, Prasat catppetwo, and Prasat irrigated land
cooperative. In 2008, there are totally 5083 membethe cooperative. There are
various types of group in the cooperative for ins&rice production group, fish
production group, and fruit production group. Thare two groups of rice producer
within the cooperative. The first one is normakrgroduction group, this group has been
growing rice more than 20 years ago and anothengignic rice production group. The
cooperative has its own a normal rice mill and eganic rice mill. The capacity of the
organic rice mill is 40 tones per day. The coopeeawill buy organic paddy for its
members only. The product and processing of topeative’'s mill is certified by
Organic Agriculture Certification Thailand and OngaCrop Institute of Thailand. There
are two kinds of product; white organic jasminer&nd brown organic jasmine rice.
Mostly the organic rice is packed according todhstomer’s order. The cooperative also
has its own standard of package; there are twastgbeacuum package, two kilogram
and five kilogram. In 2008, the cooperative sol@® &@hs of organic jasmine rice to
somes private companies partly to Plai Organic FaanLtd . Last year, the price for
both products is 35 baht per kilogram.

5.2.4.5 Cooperative of Bua Kok organic Hom Mali rie producer

Cooperative of Bua Kok organic Hom Mali rice' produis located in Bua Kok Village,
Tambon Bua Kok, Tha-Tum District , Surin Provincghe cooperative was established
in 2001 by a group of organic rice. The cooperatiweld produce and sell two tones of
milled organic rice a month in 2008. There are tywaes of product the first is organic
jasmine paddy, second is milled organic jasmine. fite first one has only one package
that is five kilogram per sack the retail pricd i baht per sack and the wholesale price
Is 100 baht per sack. The second one has two kinplackage those are two kilograms
price is 56 baht, and five kilogram price is 14@th& he products are certified by the
Organic Agriculture Certification Thailand. The @awative sells the product to domestic
channel mainly at Surin Green Market.

5.2.4.6 Srisa Asoke Rice Mill

There is an organic fertilizer shop within Srissoks Rice Mill. Normally Santi Asoke
will transfer five millions baht in advance to Sridsoke in order to buy organic paddy.
Around 19 tons of organic paddies are bought froisaSAsoke Group in every year.
Another organic paddy is bought from farmers why the organic fertilizer from the
Srisa Asoke organic fertilizer shop. Then the orggaddy will be stored in the mill. The
organic paddy will be milled according to orded@al shop and Santi Asoke. The mill
produces 30-40 tons of organic rice per month ti@esoke and 200 kilograms per
month for local shop. The organic rice will be padk0-40 kilograms per sack, and then
the organic rice will be transported to Santi Asaker that the organic rice will be re-
packed at Santi Asoke. Normally, the Srisa AsoleeRIill buys the organic paddy
higher than normal market about 0.50-1.00 bahkjpegram. In 2008, the Srisa Asoke
Rice Mill sold the organic brown jasmine rice anklite organic jasmine rice to Santri
Asoke at 23 baht per kilogram and 18 baht per kilogfor organic sticky rice.
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5.2.4.7 Rice Fund Surin Organic Agriculture Cooperéive

Rice Fund Surin Organic Agriculture Cooperative waablished in 1995 to be
responsible for market service for member. The Rioed currently markets the rice
locally and for export. The current beneficiaries around 353 families. The Rice Fund
is responsible for purchasing paddy from Surin KdtAgriculture Group and running
the rice mill. In 2000, the Rice Fund has builtitgpown rice mill located at Kokmaka
village (so-called Rice Fund Surin Organic Agricudt Cooperative Mill). There is a
vacuum packing unit at the office of the Rice Fuhltis packing unit is the final
processing unit to which the rice from all groupsielivered to be packed for the Green
Net Project. Rice Fund also handled the vacuumipggkocess for all export rice of
Green Net. The packing unit is located at the efti€the Rice Fund, Tambol Kaeyai,
Muang District, Surin.

There are three types of product such as Red argasiine rice (brown organic rice and
white organic rice), organic Jasmine rice 105 (braxganic rice and white organic rice),
and traditional organic rice (brown organic ricel avhite organic rice). The Rice Fund
has three types of package such as A half kilogoaa kilogram, two kilograms, and
five kilograms. The order can be done by sending-arail and telephone. The product
has ACT, FLO, and BCS certification. Averagely Riee Fund sells approximately 300
tons a year. Around 60 percent is sold to inteamati market for example USA, France,
and Singapore. The rest is sold to domestic custéonexample Hou Ham Surin Shop,
local shop, and Surin Green market. In term ofeyribe Rice Fund buys organic paddy
from Surin Natural Agriculture Group at approprigtéee. It means that the buying price
is considered from market price, trend of marketl eost price of the farmer. For the
selling price, the price of organic rice is highiggin normal rice about 20-30 percent. In
2008, the selling price of brown organic rice fadqjasmine rice and Jasmine rice 105
varieties was 33 baht per kilogram. The sellingg@of white organic rice for Red
jasmine rice and Jasmine rice 105 varieties wasaBb per kilogram. And the price of
organic traditional rice was 26 baht per kilogramnldrown organic traditional rice and
28 baht per kilogram for white organic traditioniak.

There is one local shop of Rice Fund Surin Org&mgcculture Cooperative. This local
shop sells all product of the Rice Fund and othgawic products for example soup,
shampoo and so on. The selling price of the orgacécis the same as sell to others.

5.2.4.8 Progressive Farmers Association of Ubon Rdathani

The Progressive Farmers Association of Ubon Ratema(PFA) is a farmer’s
cooperative self help group. The PFA was foundet®®86. The member of the
association is located in Ubonratchathani and Aohraakon province. The association
buys organic rice from its members only. Most itgamic rice producers is in
Ubonratchathani province. Usually, the associatioys the paddy 10 percent higher than
normal rice market. The Association then storegitteeat PFB Storage Company. When
there is an order, the rice is transported to tbkel @uality mill to mill. After that, the
organic rice is transported and ship. There arekiwds of organic rice such as brown
organic jasmine rice and white organic jasmine.ridee association produces the organic
rice only for exporting. The product is certified ©rganic Agriculture Certification
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Thailand. The price in 2008 was 35-37 baht pergkdo. In 2008, the association
exported 2500 tons of organic rice to the Fair €r@diginal in the Netherlands, importer
in France and Hong Kong. Normally, the associatises only a Jumbo package which
contains one ton of organic rice to transport.

5.2.5 Santri Asoke Packaging House

Santri Asoke Packaging House is a package houatekm Bangkok province. This
packaging house usually gives five millions bah®tsa Asoke rice mill to buy organic
paddy, store, mill, and delivery the organic rigette packaging house. Averagely 30-40
tons of organic rice per month is delivered topghekaging house. Then the organic rice
will be re-packed into two kilogram and five kil@gn per package. After that, the
product will be sold to Asoke Network Shop or Ongarfarming Network Thailand
shops include Organic Farming Network Thailand shatfpAmnatcharoen province,
Organic Farming Network Thailand shops at Yashtlpwavince, Organic Farming
Network Thailand shops at Ubonratchathani proveme Santri Asoke Shop. Last year,
the selling price of Red organic jasmine rice arnit&organic jasmine rice was 26 baht
per kilogram and the selling price of sticky ricass21 baht per kilogram. The organic
rice is sold under Organic Agriculture group of léwad brand.

5.2.6 Broker

In organic rice chain, the broker is dealing whk group of farmers and the mills.
Mostly, the broker will buy the rice directly frothe farmers or the mill. The broker
actually buys the organic paddy one baht higher ttmmal rice market. In 2008, the
broker bought the organic paddy at 15 baht pegkdlm. The organic rice will be stored
at broker’s storage house and sells to domestierswarket. Selling price of milled rice is
set up with margin added. Last year, the broket abP4-26 baht per kilogram of brown
organic jasmine rice and 26-28 baht per kilograrwlote organic jasmine rice.

5.2.7 Domestic retailer

5.2.7.1 Khao Hom Surin Shop

Khao Hom Surin Shop was established in 1995 byapof people who are aware of
green environment and health benefit. Every yeasstiop will buy unpack organic rice
from Rice Fund Surin Organic Agriculture Cooperativhen the organic rice will be
packed within the shop. At the present, the bupinge of brown organic jasmine rice
and white organic jasmine rice are 33 Bath and &bt Ber kilogram respectively. The
buying price usually is determined by the Rice FGudn Organic Agriculture
Cooperative. Averagely, the shop could sell sietoper month, four tones of brown
organic jasmine rice and two tones of white orggasmine rice. In 2008, brown organic
jasmine rice was sold at 36 Baht per kilogram dwedprice of white organic jasmine rice
was 38 Baht per kilogram. The organic rice is solgdhao Hom brand. There are three
types of package such as one kilogram, two kilogiamd five kilogram. Normally, the
selling price is determined by the acting manadgén@ shop. Middle class people and
officer is main customer of the shop. Some custsrbay for being a gift, some customer
buy for selling to others. The shop opens from Maontill Saturday and closes on
Sunday.
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5.2.7.2 Organic Farming Network of Thailand shops 0Asoke Shops

Organic Farming Network of Thailand shops or Asblatwork Shops, there are five
Asoke Network shops where sell organic rice sucArasat Asoke Shop, Yasothorn
Asoke Shop, Ubon Asoke Shop, Srisa Asoke shopSantri Asoke Shop. Srisa Asoke
Shop is a local shop of Srisa Asoke farmer group@usa Asoke Rice mill. The shop is
located in Kantalalak district, Srisakat provintais shop sells many kinds of product
not only agricultural product but also householddurct for example book, clothes,
shoes, fan, etc. Three types of organic rice dekisdhis shop such Red jasmine rice,
white jasmine rice, and sticky rice. There are twaes of package such as two kilogram
and five kilogram. In 2008, the price of the Reshjgne rice and white jasmine rice was
28-29 baht per kilogram. 24-26 baht per kilograns wee selling price of sticky rice.
Statistically, the shop could sell about 200 kikngs per month. Most products are come
from Santi Asoke packaging house.

Santri Asoke shop is the biggest shop of Organimifay Network Thailand where sells
many kinds of product from its groups throughowt tountry. The shop is located in
Bangkok province. The shop opens every day. Tlee @i the Santri Asoke’s product is
normally lower than other shops. The organic r&calso sold here, the price per kilogram
of Red organic jasmine rice, White organic jasmiine, and organic sticky rice are 28
baht, 28 baht, and 26 baht respectively. The ocgace is sold under Organic Farming
Network Thailand brand.

5.2.7.3 Plai Organic Farm Co.,Ltd

Plai Organic Farm Co.,Ltd is located in MueangrdistSurin province. The company
not only sells organic rice but also organic fex#t, organic rice seed, and Agricultural
equipment. Usually, the company buys the orgawi fiom the Prasart Agricultural
Cooperative Ltd., the buying price of the orgamse tis 30-33 baht per kilogram. The
company sells two types of organic jasmine rices¢hare brown organic jasmine rice and
white organic jasmine rice. There are two kindpatkage such as two kilogram per bag
and five kilogram per bag and the price of the brasganic jasmine rice per kilogram is
approximately 40 baht. And the price of the whitgamic jasmine rice per kilogram is 38
baht. The company sells the product to domestiswmer. The customer of the company
mostly is officer and middle class people.

5.2.8 Domestic supermarkets

Organic rice is sold in TOPS, Villa, Carrefour, T@&mporium, and Siam. There are two
types of product which sell in those supermarkethss brown organic jasmine rice and
white organic jasmine rice. The price of the fose is usually five baht per kilogram
higher than the second one. In 2008, the pride@in organic jasmine rice was
between 45-50 baht per kilogram and white orgaasmjne rice was 40-45 baht per
kilogram.
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5.2.9 Domestic consumer

Main domestic consumers are officer and middlescteeople who are aware of eating
healthy food. The consumer can buy organic ricectly from Yasothorn mills. The
organic rice is sold in local shop such as Locapstif Rice Fund Surin Organic
Agriculture Cooperative, Amnat Asoke Shop, Yasathasok Shop, Ubon Asoke Shop,
Srisa Asoke shop, Santri Asoke Shop and Khan Hap.sburin Green Market is an
alternative market of organic product. There arayriands of organic product sell on
every Saturday morning at the market.

5.2.10 Exporter

5.2.10.1 Green net

Green net established in October 1993, Green NeTtsai NGO and IFAT member
working to promote sustainable agriculture thropgbviding a Fair Trade market access
to producer groups, and promoting organic food agriimai consumers. It has one of the
few export licenses for rice in Thailand and haw hecome a large food product
exporter to the European Fair Trade AssociationT@FGreen Net also is a member of
the World Fair Trade Organization (WFTO).

Green Net Cooperative is one of the largest orgarmiducers and wholesaler in
Thailand. At present, there are over 20 produatrasents (e.g. organic vegetables,
fruits, rice, teas, cotton etc.) sold through agprately 40 retail outlets in Bangkok and
around the country. Beside domestic market, Gregtndgoperative operates fair-trade
exports to Europe. The Cooperative is currentlcpased from eight farmer groups in
the Northern, Northeastern and Central regionshafil@and which three organic rice
producer groups are in Yasothorn province. Greend\eading about 2,000 tons a year
of organic rice, supplied by cooperatives mainlyrasothorn, and partly in Chiang Mai,
Uttaradit, Loei, Khon Khen and Chachoengsao pra@sndhe Green net exports only
organic jasmine rice. The packages of the produdstiynare one kilogram, two
kilograms, five kilograms, and 50 kilograms’ somes it also depends on the order.
Averagely the price of the product is 70-80 bahtkkegram or 40,000-45,000 baht/ton
excluding package cost. Green Net exports Fairdrag to most of the members of the
European Fair Trade by Claro importer. All produate organically produced, the rice is
certified Fairtrade according to FLO's standards.

5.2.11 Importer

5.2.11.1 Claro Switzerland

Claro Switzerland is the official importer for Fdirade rice and all Fair Trade
organizations in Europe place their orders for Tl via Claro to Green Net. Rice is
exported through Fair Trade networks in many Euaopsountries. The current importer
of Fair Trade rice is Claro (Switzerland). The @larll distribute the product to Solidar
Monde (France), Oxfam Wereldwinkels (OWW) (Belgiy®xfam -UK, Gepa
(Germany), CTM (Italy), Eza (Austria) and El Pue(@e=rmany).
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The range of goods covers more than 2000 prodlisesmain products are coffee, tea,
honey, juices, rice, chocolate and handcraftedywrisd In Switzerland Claro products are
available in 140 Claro shops. Claro fair trade algpplies products to over 500 shops
around the world, whole food shops, health foodpshdistrict shops and partner
organizations in Europe and the whole world.

Claro fair trade is a member of the European Fead& Association (EFTA) and

the World Fair Trade Organisation (WFTO, former THAThese support the issues of
the south with targeted lobbying the EFTA in thedpean parliament, among others,
whereas WFTO primarily addresses matters relatirige producers.

There are three types of product such as Whitenazcglasmine rice, Brown organic
Jasmine rice and Red organic Jasmine rice. TherBvartypes of packaging such as 500
gram, one kilogram, five kilogram, 25 kilogramsudky 50 kilograms a bulk.
Packaging/Labeling: vacuum sealed and in cartonf®o500 gram and one kilogram
(private labels possible), vacuum sealed bag witianized sticker for five kilogram.
Certification of the white, brown and red orgarasihine rice is fair trade by FLO (Fair
Trade Labeling Organizations and Organic by ACTg@dic Agriculture Certification
Thailand).

5.2.11.2 Alter Eco

Alter Ecois located in USA. Alter Eco is fully dedicatedth® importation and
distribution of fair trade and organic food produiilter Eco works directly with 25
cooperatives of small farmers in 19 countries anabw offering fair trade certified rice,
sugar, coffee, tea, chocolates, hearts of palmespguinoa and olive oil. There are four
unique types of organic rice such as

1. Alter Eco Coral Jasmine Rice or red organic jasngrain

2. Alter Eco Purple Jasmine

3. Alter Eco Ruby Red Jasmine Rice

4. Alter Eco Thai White Jasmine Rice

The price of all four types is the same that isgtiee per 1 Ib. Box or 450 gram is $4.99
and the price for 8 packs (8 x 1 Ib. Box) is $35.92

5.2.11.3 Fair trade original

Fair Trade Original is one of the initiators of thlax Havelaar Seal of Approval. Fair
Trade Original contributes to the development efghcially responsible movement. Fair
trade original has participating in the Europeaim Feade Association or EFTA and the
International Federation for Alternative Trade BAT. The office of Fair Trade Original
is located in Culemborg, the Netherlands.

Fair Trade Original buys organic rice from Progres$armer Association of
UbonRatchathani. The organic rice will be repacked 400 grams per package, the
price is 1.59 euro. The product is sold to supeketdor example C 1000 supermarket.
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5.2.12 International retailer

5.2.12.1 C1000

There are brown organic jasmine and white orgaagmjne sell in C1000 Supermarket.
Both brown organic jasmine rice and white orgaagnjine rice is packed in 400 grams
per box. The price of both products is 1.89 per two4.75 euro per kilogram
approximately 235 baht. The product is sold under Frade Original brand.
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5.3 Figures on the incremental values at each leval the value chain

Figures on the incremental values of Yasothorn orgac rice chain (domestic chain)

Yasothorn
Vagllj;yg?:"n Lerngnoktar and Thaicharoen grt Kudchum grou Bakruea Farmer Grol
Cash (baht/kg) Percentage Cash (baht/kg) Percentage Cash (baht/kg) Percentage
Brown | White | Brown | White | Brown | White | Brown | White Brown | White | Brown | White
Organic | organic | Organic| organic | Organic | organic | Organic | organic | Organic | organic | Organic | organic
rice rice rice rice rice rice rice rice rice rice rice rice
Farme 16 16 40 45.7:2 16.3( 16.3( 40.7¢ 46.5¢ 16 16 40 45.7:
Brokel 8 10 20 28.57 7.7 9.7 19.2¢ 27.71 8 10 20 28.51
Supermarke 16 9 40 25.71 16 9 40 25.71 16 9 40 25.71
CONSUME 4C 35 10C 10C 40 35 10C 10C 4C 35 10C 10C

Figures on the incremental values of Yasothorn orgac rice chain (international chain)

Yasothorn
Vap'#;yg?:m Lerngnoktar and Thaicharoen grt Kudchum grou Bakruea Farmer Grol
Cash (baht/kg) Percentage Cash (baht/kg) Percentage Cash (baht/kg) Percentage
Brown White Brown White Brown White Brown White Brown White Brown White
Organic | organic | Organic | organic | Organic | organic | Organic | organic | Organic | organic | Organic | organic
rice rice rice rice rice rice rice rice rice rice rice rice
Farme 16 16 4.5¢ 4.5¢ 16.3( 16.3( 4.5¢ 4.5¢ 16 16 4.5¢ 4.5¢
Miller 23 25 6.57 7.14 23 25 6.57 7.14 23 25 6.57 7.14
Green ne 41 39 11.7] 11.1¢ 41 39 11.7] 11.1¢ 41 39 11.7] 11.1¢
Clarc 270* 270* 77.1¢ 77.1¢ 270* 270* 77.1¢ 77.1¢ 270* 270* 77.1¢ 77.1¢
Consume 350* 350* 10C 10C 350* 350* 10C 10C 350* 350* 10C 10C

*270&350 is from estimation
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Figures on the incremental values of Ubonratchhani organic rice chain

Ubonratchathani
Value chain players Cash (baht/kg) Percentage
Brown organic rice White organic rice Brown organic rice White organic rice
Farmer gate price (1 kg pad 16 16 6.82 6.82
Progressive Farmers Associatiof 17 19 7.2% 8.0¢
UbonRatchathani
Fair Trade Origin: 167 165 71.0¢ 70.21
C1000 Supermark 35 35 14.8¢ 14.8¢
Consume 235 235 10C 10C
Figures on the incremental values of Srisaket orgaarice chain
Srisaket
Value chain players Cash (baht/kg’ Percentag:
Brown organic White organic Organic Brown organic White organic Organic
jasmine rice jasmine rice Sticky rice jasmine rice jasmine rice Sticky rice
Farmer gate price (1 kg pad 14.5C 14.5C 12 51.7¢ 51.7¢ 52.17
Miller 8.5( 8.5( 6 30.3¢ 30.3¢ 26.0¢
Santri Asoke packaging hot 3 3 3 10.71 10.71 13.0¢
Asoke Network Shc 2 2 2 7.14 7.14 8.7(
Consume 28 28 23 10C 10C 10C

* Red organic jasmine variety and organic jasmiagety is sold at the same price
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Figures on the incremental values of Surin organidce chain (domestic chain)

Value chain Surin
players .
Natural Agriculture Group Prasart Producer Group Bua Kok Producer Group
Cash (baht/kg) Percentage Cash (baht/kg) Percentage Cash (baht/kg) Percentage
Brown | White | Brown White Brown | White | Brown | White | Organic| organic | Brown | organic
Organic| organic | Organic| organic | Organic| organic | Organic| organic rice paddy | Organic| paddy
rice rice rice rice rice rice rice rice rice
Farme 18 18 50 47.3¢€ 18 18 45 47.3¢ 17 17 60.71 85
Miller 15 17 41.67 44.7¢ 17 17 42.F 44.7¢ 11 3 39.2¢ 15
Plai Company 5 3 12.5 7.¢
Retailer (Kac 3 3 8.2 7.9C
Hon shop)
CONsSuUme 36 38 10C 10C 40 38 10C 10C 28 20 10C 10C

* Red organic jasmine variety and organic jasmiagety is sold at the same price and traditiongaaic rice of Natural Agriculture
Group is sold to international market only.

Figures on the incremental values of Surin organidce chain (international chain)

Surin
Value Natural Agriculture Group
chain Cash (baht/kg) Percentage
players Red organic Organic jasmine Traditional Red organic Organic jasmine Traditional
jasmine rice rice organic rice jasmine rice rice organic rice
Brown | White Brown | White Brown| White Brown| White| @&wn | White Brown | White
Farmer 18 18 18 18 13 13 5.11 5.11 5.11 5.11 3.[70 .70 3
Rice Fund 15 17 15 17 13 15 4.26 4.84 4.26 484 03(7 4.26
Alter Eco 319 317 319 317 326 324 90.63 90.05 90/630.05 92.60 92.04
Consumer 352 352 352 352 352 352 100 100 100 100 0 10 100

* There is only one international chain

45




5.4 Supportive player

5.4.1 The Surin Farmer Support (SFS)

SFS is a local NGO established in 1985. SFS islagowernmental organization (NGO)
that works to support sustainable agriculture amdraunity development in Surin
Province, in the northeast region of Thailand. 8F8ks with about 400 small-scale rice
farmers (10 to 30 raigdp develop an alternative agricultural system gramotes
sustainable livelihoods, community food securitgd @nvironmental conservation. SFS
farmers' groups train farmers in organic methodklalp maintain organic standards.
The majority of SFS farmers are also members o# Rind Surin, a Fair Trade certified
rice cooperative that sells rice domestically imi$at the Raan Kao Hom (Jasmine Rice
Store) and exports to markets in the U.S., Eurapd,Asia. One of SFS' biggest
initiatives is the Surin Green Market, in whichrfaars sell directly to consumers every
Saturday in Surin City. SFS also works closely Wittailand’s Alternative Agriculture
Network (AAN), which coordinates campaigns on agjtiore and trade policy reform.
The Surin Farmer Support (SFS) collaborating wht Matural Agriculture Group had
been promoting sustainable agriculture throughgratied and natural farming for quite
sometimes without involving the market access.

5.4.2 Alternative Agriculture Network Isaan (AAN)

Alternative Agriculture Network is an organizatiestablished by a combination of non-
governmental organizations (NGOs) working in thacdtural development of an
alternative agriculture as an alternative for faisrte get debt arising from farming to
make a green revolution in the last 30-50 yearterAative Agriculture Network is a
group of people to stand up and announce that pémiw and understand the principles
that do not rely on agricultural chemical use atdrs of production that imported from
foreign countries and have impact on the envirortmiEmrough joint development with
local farmers as philosopher villagers during thetgl years has implemented pilot
projects conducted nationwide sustainable agricelflihe budget has been in operation
from the government about $ 600 million. The AANbparts SFS farmers through
sustainable agriculture education and training.

The AAN has currently supported organic rice fargriarSurin, Srisaket, Yasothorn, and
Ubonratchathani province in several terms such as

- Community resources used; moving beyond whatadable to an individual farmer
and working on a community level to sustainablyizgicommon resources like local raw
material for making organic fertilizer.

-Develop a sustainable agriculture system focosesrganic seed saving and local rice
variety production.

- Policies and movement; being a middle man toteraaelationship between the
farmers' movement and government policies by thstimg information about
government policy plans, agro-industry and othgues to organic rice farmers.

- Alternative Markets; establishing Green Markét®ughout the Isan region.
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5.4.3 The Earth Net Foundation

The Earth Net Foundation received registrationasprofit organization on 12 October
2000. The Foundation’s main objective is to pronastd support initiatives related to
production, processing, marketing and consumptfarganic food, natural products and
ecological handicrafts. ENF has supported PFA fieidint ways. They supported the
rice bank project and the rice farming trainingjpot. They also support the set up of a
production of organic seeds and a program to erhtnecsoil which experiments with
green manure and effective micro organisms.

5.4.4 Organic Agriculture Certification Thailand

Organic Agriculture Certification Thailand or ACTaw granted IFOAM accreditation in
2001 and was the first certification body basedsia to become IFOAM Accredited.
Agriculture Certification of Thailand or ACT wastablished in 1995 arising out of the
Alternative Agriculture Network, a national netwark85 NGOs working on sustainable
agriculture. ACT offers its service on a fee-basgstem. Each has its own organic
standards and labeling scheme. ACT offers the IFOXddreditation scheme as well as
those of the EU, NOP, and JAS. ACT has focuseshtiin on providing certification
services to small-holder producers through the grayroup certification with the
internal control systems which operates fully melwith IFOAM Norms on smallholder
certification. ACT runs one certification programe@vering crop production,
processing, wild products, input manufacturing,amlture and smallholder groups.

5.4.5 Agriculture Extension Office of Surin provine

There are four main services that the Agricultuxession Office of Surin province
support to farmer

1. Organize a training course about organic ricglpction cover seed selection, soil
management, cultivation method, maintenance systeamsagement.

2. Contribution knowledge about factor of organee rseeding, organic fertilizer
production, pest and disease management, and nmaykgstem.

3. Arrange a workshop about value-added processidgpackaging of organic rice.
4. Organize an excursion to other organic rice petidn groups in order to add more
experience to farmers.

5.4.6 Office of Commercial Affairs Surin

Promotion of organic product is done by the offdé€Commercial Affairs Surin.

A seminar about marketing of organic rice is regularganized. The content of the
seminar covers method of organic rice productientjfecated receiving, and marketing

of organic jasmine rice. This seminar is a fredipgated seminar. The office of
Commercial Affairs Surin has regularly promotedaimg rice of Rice Fund Surin

Organic Agriculture Cooperative and organic farimeBurin by organizing the

exhibition of organic product. The exhibition igyanized once a year. Besides, when the
department of commerce organizes the national @dnkabout organic product at
Bangkok, the office of Commercial Affairs Surin nitform Rice Fund Surin Organic
Agriculture Cooperative in order to bring the protito show at the exhibition.
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5.4.7 Land Development office of Surin and Yasotharprovince

Trial project about organic rice production by appd organic fertilizer of Land
Development Department’s formula was establishetand Development office of

Surin and Yasothorn province. The project aims<@aad organic rice field which
applies organic fertilizer in stead of chemicatifemer. The project also objects to
contribute knowledge about organic fertilizer makio farmer. Some drought area, Land
Development Office of Surin and Yasothorn is trytagolve this problem by using
machine to make a small pond.

5.4.8 Administrative capital of Surin province

In the area around Surin, the administrative chpit&urin province, over 100 farming
families have established mixed culture or integgdaarming and are engaged in raising
fish, small animals (ducks) and buffalos to imprdive soil fertility. They also plant
various types of trees surrounding the land toaase its fertility. This contributes to soil
improvement to organic rice cultivation.

5.4.9 Administrative capital of Yasothorn province

In 2004, the administrative capital of Yasothoroynce gave 8,130,000 baht to the
Lerngnoktar and Thaicharoen Organic Agriculture @ative Rice Mill. This money
was from the budget of strategy development of ¥asoprovince. This money was
spent to build the organic rice mill.

5.4.10 Cooperative Promotion Department

The department has supported the budget for treaRreooperative 14,100,000 baht.
The budget was spent as follows

Organic rice mill values 8,100,000 baht

Sorting machine values 5,800,000 baht

Vacuum packaging machine valuel 200,000 baht

5.4.11 Social Investment Fund

Social Investment Fund or SIF has given 2.5 milbait to the Nature Care Rice Mill in
2001. The money was spent to build up the orgacécmill.

5.4.12 Environment Fund of Science & Environment Dgartment

In 1996 the Bakreau Farmer Rice Mill (BFRM) wassoed by the Pilot Project for
Community Rice Mill Development, a local NGO fundeglthe Environment Fund of
Science & Environment Department, to promote orgéariming among its members.
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5.5 Sustainable analysis

5.5.1 Profit

Organic rice producers are obviously benefited ftbenhigher price than the
conventional farmers. Generally, the market prargdsmine rice in the northeast of
Thailand is approximately 14-15 baht per kilogramd ¢he organic jasmine rice is 16
baht per kilogram. The price of organic jasmine ficr farmers is 1-2 Baht per kilogram
higher than the conventional jasmine rice for Yaeat and Surin chains. Regarding the
Asoke chain, the price is 0.5-1 baht higher thantiarket price. The price in Ubon chain
is 10 percent higher than the market price. In ga&eln, the price is determined before the
harvesting season by farmer representatives, naitldrprobably the Green Net officials
for Yasthorn chain. The price is based on the prodn costs, market price and profit for
farmers. Therefore, the farmers are guaranteethéohigher price and profit for their
effort. Moreover, the production cost for orgafamming is lower, especially fertilizer.
The chemical fertilizer price in Thailand has iraged more than two folds in the past
three years from 500 baht per sack to 1200 bahdguk.

5.5.2 People

Organic rice farmers in each chain seem to haverstrvices than the conventional
farmers. They are guaranteed for a higher priceyHre trained from their cooperatives
or networks to grow rice sustainably. Moreoverythave safe food for their
consumptions from their own rice and food from fiduen. Besides, they are risk free
from the pesticide. However, only a small ratidarimers in the northeast of Thailand is
organic farmers. According to the chain presemethé previous sub chapter, there are
approximately 4,000 real organic rice farmers mnlrtheast of Thailand. It is a tiny
number incomparable with the 12 millions farmerd &8 millions rice farmers in the
whole region.

5.5.3 Planet

Obviously, the organic rice is an environmentadridly product, especially for the soil
fertility. The soil quality in the northeast of Tilend is rather poor. It is sandy soil with
low organic matter, nutrient and water-holding @ajya This results in the low
productivity. The only method to improve soil quraiin the region is to apply organic
fertilizer to increase organic matter in the soilricrease water holding capacity. On the
other hand, after the green revolution most farnrerortheast of Thailand has relied a
modern technology including chemical fertilizer gresticide. These have worsened the
soil quality in the region. The soil becomes litsdeacid and hard resulting in a serious
low productivity. After the farmers have changetbiarganic farming, most of them can
see the obvious difference. The soil is lifefulutral and loose again. The productivity is
quite the same as the using chemical fertilizerddawer cost. The byproduct of organic
farming is safe food from the farm. Local fish aretjetable in the paddy are safe to
consume again after being organic. They are an@bérsource for the farmers and
guarantee for the food security.
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6. Service needs of organic rice farmers in Upper dtheast of

Thailand

6.1 Characteristics of the farmers

Num | Gender| Age Yield | Marketing Need and service
ber Land channel
1. Man 56 | 2 1200 - - Water resource
- Cattle
- Organic fertilizer
factory
2. Man 71 | 21 7,500 | - Miller - Water resource
- Cattle
- Organic fertilizer
factory
3. Man 50 | 8 4,500 - Miller - Water resource
- Channeled apple
snail
- Organic fertilizer
factory
4. Woma |45 | 11 8,000 | - Cooperativie- Organic fertilizer
n factory
- Milling machine
5. Woma |57 |7 4,500 | - Miller - Organic fertilizer
n factory
6. Man 66 | 7 3,900 - - Water resource
7. Woma (57 | 6 3,000 | - - Water resource
n - Budget for local
project
8. Man 40 | 6 1,500 - - Organic fertilizer
- Water resource
9. Man 65 | 3 1,500 - - Water resource
- Cherry snail control
10. Man 76 | 4 1,200| - - organic fertilizer
factory
11. Woma | 51 13 3,000 | - - Organic fertilizer
n factory
- Training
- Budget for local
project
12. Man 56 | 6 3,000| - - Water resource
- Organic fertilizer
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factory
13. woman| 55| 1 800 - - Cattle
- Training
14. man 46 | 2 1,200{ - - Training and
excursion
15. Woma |41 | 20 8,000 | - Rice seed | - Cherry snail control
n center - Sufficiency economy
Training
Num | Gender | Age Yield | Marketing | Need and service
ber Land channel
1. Man 44 6 3,600 - Middle |- Water resource
man - Cherry snail control
2. Man 46 10 5,400 - - Water resource
3. Woman | 44 17 6,000 - - Flood control
Cooperative
4. Woman | 52 18 8,000 - - Water resource
Cooperative
5. Woman | 50 10 4,000 - Rice seed Cherry snail control
center - Water resource
- Training

The region of upper northeast of Thailand consis® provinces , Loei, Udon Thani,
Nongbualamphoo, Nongkai, Nakhon Panom, MukdahasinSatkonnakorn. But, the
interviews were carried out only in Sakonnakornvproes because there are no
Sorkorpor members who are organic rice farmerghergrovinces. 15 Sorkorpor
members and 5 non-Sorkorpor members were selextatetview. The number of the
interviewees is rather low because it is reallydiarfind organic farmers in the region
and it is even harder to find real organic farm&rgey claim themselves as organic
farmers but they are still not certified becauggaaic agricultural trend has just started in
the region for a few years. Chemical fertilizer qasticides are used extensively by most
farmers.

1. Gender

From 20 interviewees, there are 11 male intervieveesl 9 female interviewees. The
number of both genders is quite equal in the rebgaopulation. In northeast of
Thailand, both men and women have contributeddheesamount of labor force in the
farm. However, men are still the decision makennast families

2. Age

The ages of interviewees range from 41 to 76 yela@rsThey are mostly 40 to 50 years
old. The average age is 53 years old.
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3. Yield

The average yield of rice in the upper northeadtt@iland is relatively low because of
poor soil and lack of irrigation system. The avergigld is approximately 2,200
kilogram per hectare for sticky rice and a bit lovigr jasmine rice. Besides, rice can be
cultivated only once a year.

4. Amount of land ownership

The average land ownership of farmers in the uppgheast of Thailand is between 2-3
hectares per household. In addition to the low arhofiland, poor soil and lack of
irrigation system lead to a low production.

5. Type of production

Although rice farmers have low yield and incomeytistill grow rice for the household
consumption. Some farmers have shifted for othgn ceaops but still keep small piece of
land for growing rice. This is for food security.

6. Variety of rice

Most farmers grow sticky rice for their househotsthsumption and the surplus is sold to
the market. However, the only marketable orgamie i$ jasmine rice because it can be
sold the middle class and exported. Some farmerslawv amount of land cannot shift
from sticky rice to commercial jasmine rice becasiseky rice is the stable food in the
Northeast of Thailand.

6.2 Farming system diagram

The diagram below is the typical farming systengcaan of rice farmers in the northeast
of Thailand. It is based on the data from the wn&ws. Although it cannot represent all
farmers, it can give the picture of most organie fiarmers in the region. It is a typical
subsistent farm in the northeast. Rice is growrhfmrsehold consumption but the main
income is from other cash crop like rubber tree eesbava. It also illustrates the
relationship and interaction between the farm asmdnvironment. There are three
categories of factors affecting the farms congistiphysical, socio-economic and
political factors.
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Physical Factors

Water resource
- Rainfall
(1200-1600 mm/year)

Soil
- Sandy soil with low
fertility

Climate
- Monsoon area

Topography
- Plateau

Pest and disease
- Channeled applesnail
- Brown planthopper

Natural disaster
- Flood
- Drought

6.2 Farming system diagram

Socio-economic Factors

Rice traditions

Increasing price of chemical fertilizer
Fluctuating price of rice

Education

Higher costs (labor, petrol etc)

Household
; - 1 Husband ( a decision maker)
| > - 1 Wife
[ - 2-3 children
Labor Capital Land Input

- Family - Two-wheel - Ownership - Seed
members tractor - 2-3 hectares - organic
- Hiring - Barn fertilizer
neighbor - Agricultural
- 200 Baht/day | | tools

\4

A 4

- Cassava

- Fruits

Crops
-Rice(stickyrice,jasmine rice

- Para rubber

- Rice

2200 kg/hectare

- 4-5 cows

v Animal

- Manure

Political and
Institute Factors

- SorKorPor

- Administrative
organization of sub
district

- Agricultural extension
office

- Farmers’
reconstruction and
development fund

-Department of Land
development

- Asoke group
- Inpang group

- Educational
organizations

-Thai Health Promotion
Foundation

Sell as conventional rice

Market
- Middleman
- Miller




6.3 Overview need of SKP organic rice farmers in Uper Northeast of
Thailand

6.3.1 Need and service category

1. Water resource

The northeast of Thailand is well known for its avdrable climate and drought.
Therefore, it is not surprising that water resouscine first need of farmers in both upper
and middle parts of the region. They require toehsame kinds of water resource in their
farms consisting of a small-scale pond, a well \eitctric pump and a large irrigation
project. However, the most possible water resofocthe farmers is a small pond in the
farm because the well with electric pump and adanggation project are too costly and
sometimes technically impossible. Some farmers avbké to have a pond to store some
water from the heavy rain at the beginning of raagson and use it later when there is a
rainfall shortage at the middle of the season.

3. Organic fertilizer factory

Organic fertilizer is gaining popularity in Thaildfecause the price is lower than the
chemical fertilizer price approximately 3 folds. \Wever, it costs farmer around 300 baht
per sack but it is cheaper if the farmers can preduthemselves by using the local
materials. Many farmers, especially Sorkorpor membethe upper northeast desire to
have a local organic fertilizer factory as it isled in Thailand. The factory consists of a
small building, small open ground and some equignidrere are many examples in
Thailand. Farmers can transform their home-grownurainto convenient ballet
fertilizer.

4. Training and excursion

Sorkorpor has arranged some training and excuferats members. Some of them like
it very much because it expands their knowledgeadtitdde. Therefore, they would like
Sorkorpor to arrange the training in various togind excursion to interesting places to
learn something for the interested members. Theinedjtopic for training is sufficiency
economy.

5. Channeled apple snail

Channeled apple snail or shortly called apple saah alien specie in Thailand
originating from South America. Its scientific namsé&omacea canaliculatdt is quite

a problem for the farmers in the northeast of Tmlbecause the apple snail is
extremely destructive. They can damage a largeypfeld in a few hours. Besides, they
can spread in a large area in Thailand and Asith B@mbers and non-member of
Sorkorpor desire to control this snail. Usually tarmers control apple snails by picking
them from the field to make fertilizer or use itaasmal feed. It is very time consuming
activity and not so effective. Therefore, they wimknow how to control it organically
or use it differently.
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6. Cattle

Cattle are the need required by some farmers iemupgrtheast. Generally, farmers in the
northeast of Thailand raise cattle as their supptegnmcome. They often have 4-6 cattle.
Besides, the manure can be sold or used for impgosail quality. Therefore, some
farmers want to raise the cattle and use the maoueetilize their farm.

6.3.2 Needs and services of SKP members in uppermieast

Services and needs of SKP members in Upper Northeast

O Water resource

4%, 4%

® Organic fertilizer factory
O Training and excursion
O channeled applesnail
15% B Cattle

@ Capital support

B Flood prevention

The graph shows the needs of SorKorPor farmerpperunortheast. There are clearly
four main services and needs required by the Sététomembers. There are water
resource, organic fertilizer factory, training astthnneled apple snail control. The needs
are quite similar to SorKorPor members in middlelmeast, except the marketing aspect
because they mostly grow sticky rice for the hoot®bonsumption. Therefore, they do
not think much of the market. Moreover, channelgol@snail is quite a problem in this
region. Farmers really want to know how to deahwiiin a sustainable approach. Water
resource is always the priority of farmer’s neethie region. Moreover, there is a strong
need to have the shared organic fertilizer fachargn the farmers because they still have
to buy organic fertilizer from the agricultural gigand middlemen. If they can produce
organic fertilizer themselves, they can reducer thiiduction cost and utilize the local
materials.

6.3.4 Needs and services of non SKP members in Upp&rtheast

Although there are only 5 non-Sorkorpor membersruiéwed in the field research, they
can give the idea of non-members’ need becauseatieeye leaders of their groups.
They can represent the needs for the rest of ¢iheups. They Inpang group, Asoke
group and parboiled rice group. Their needs areeinilar to Sorkorpor members
because they are in the same region. Water reseaesss inevitable problem for most
farmers in the region. It is required by most @rthas well as Sorkorpor members. It is
followed by the problem of apple snail or well knowwy cherry snail in Thailand.
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Besides, they are also not interested in marketspgct because they either are satisfied
with their situation or see no possibility to fitite market.

6.3.4 Comparison needs of SKP very small farmers drSKP small farmers

Comparison the needs of small-scale farmers and very small
scale farmers Thailand

35

30

20

0 Small

]

| Very small

15 7

Percentage

10 7

Water Organic  Channeled Traing and cattle Capital Flood
source fertilizer  applesnail  excusion support  prevention
factory
Need categories

The bar chart shows the comparison of the nee8&Bfvery small scale organic rice
farmers and small scale organic rice farmers ireupprtheast of Thailand. The very
small-scale farmers own less than 10 rai or 1.@anes. The small scale farmers own
more than 10 rai of land. There are only smallestalimers and very small scale farmers
in our filed research. As it is presented in tHdeagreviously, most Sorkorpor members
are very small scale farmers because the landdwsdivided after some generations.
They grow sticky rice for household consumption aadlly have the surplus for the
market.
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7. Stakeholders and potential service providers theeeds for
organic rice farmers

7.1 Private Service providers

7.1.1 Asoke community network

Asoke community network or Organic Farming NetwofK hailand, a Buddhist section,
has long been promoting ‘non-toxic’ farming, a systthat does not use chemical
fertilizers and pesticides. They have a strongigrice on organic production, especially
at the extension level. For professionals in g@othfdoes not encroach on other people,
including animal life and natural environment. Téwerimental study began with a
natural agricultural practice for approximatelyy&ars and a fraction expertise. The
group can transfer knowledge to farmers on orgagitcculture and rural development
groups that are interested to see the job traiftnglishing knowledge and experience in
organic agricultural such as radio, print journalsg conduct VCD are published.

This is a possible service provider to support Kieokye and technology transferring to
SorKorPor organic rice farmers in middle North E&&ntioned to Asoke network in
organic rice chain play, this network has knowledgd technology related to organic
rice adequately. This network opens for every arledrn, they are willing to tell
everybody. Therefore, Organic rice knowledge actinelogy might be transferred and
trained by this network.

7.1.2 Inpang community network

The Inpang Community Network began in the mid 1981k local farmers in Northeast
Thailand embracing the tenants of the "SufficieBcpnomy"”. As such, Inpang families
have transformed a number of fields to diverse -dgrestry systems. The Inpang
Community Network includes more than 4000 househwidive provinces in Northeast
Thailand. The Network is based on a cluster oag#is on Phu Phan mountain range and
is currently led by Mr. Serm Udom-na. The organ@ahas village members in Sakorn
Nakorn, Kalasin, Udon Thani, Mukdaharn and Nakaand®. The group’s projects are
characterized by sustainable community developnseitftreliance and the use of
indigenous knowledge.The major project enablesdasmand their families to transform
part or all of their farms from single-product casbps to multi-product agro-forestry
systems. In addition to transforming their farmgygtems, the group produces high-
quality natural-based goods, e.g., bio fertilizeine, local fruit juice and herbal products.
They have established the Inpang Community Lear@gter to provide ongoing life-
education for local people.

Inpang Community Learning Center might be a possklvice to provide information,

knowledge, and technology about bio fertilizer nmakand crop rotation to SorKorPor
organic rice farmers in middle North East.
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7.1.3 Earth Net Foundation

The Earth Net Foundation received registrationasprofit organization on 12 October
2000. The Foundation’s main objective is to pronastd support initiatives related to
production, processing, marketing and consumptfarganic food, natural products and
ecological handicrafts. Among the staff there are person for rice quality testing and
two persons for farmer field school training. ENdpanded collaborating producer
organizations from 14 to 16 groups, of which 7 deigh rice.

Earth Net also runs the Internal Control SystenttierOrganic Project. For every 50
farmers there is one staff member to support aid them. Developing rice-based
(processed) products would help to further reirddie organic rice projects by utilizing
rice by-products in a more efficient manner.

Earth Net Foundation works together with its sistgyanization Green Net Cooperative
to help develop organic agriculture and fair tratrket access for small-scale farmers in
Thailand. ENF also works to develop capacity intime@astern area for other farmers’
organizations and NGOs in the region and to prorantebuild awareness of organic
agriculture and fair trade amongst consumers aadéneral public.

Internal control system of organic rice might bpmarted from the ENF. This might be
training staff, knowledge and technology transfegriMoreover, this foundation might
be an alternative one for finding the market forkdwPor members.

7.2 Public service providers

7.2.1 Department of Land Development

As the water resource is the main problem for musmnbers and non-members of SKP
in the Northeast of Thailand. It is really harddeal with water problem in the northeast
since it has the bad location in the rain-shad@aasandy soil and salty soil. Many
farmers require water resource for their farmsiffeent forms such as small pond,
water pump and large scale irrigation system. Boersd and the third ones have a low
possibility because of the high cost.

However, the first one is still possible for soraenfiers. Department of Land
Development has a project for the farmers outsiugaiion area. The criteria for the
farmers who want to have a small pond in their &aamd want to participate the project
are

1. The farmer must have the ownership of the land

2. The farmer is willing to pay 2,500 Baht for the e transportation and fuel

cost.
3. The soil has a good water holding capacity and moshave salt problem.
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The price for the small in the farm in this projectLO times lower than the private
contractor. However, it is quite complicated fomsofarmers to deal with documents and
procedure. So, SKP could be a link between farraedsthe Department of Land
Development.

7.2.2 Sufficiency Economy Office for Community DeMepment

Under the administration of prime minister Apridfatchachiwat, the government has an
urgent policy begins in the first year. The ecormagtion fund to allocate sufficient
budget directly to the villages and communitiesuacbthe country more from the budget
previously allocated to the old village and evesynenunity the opportunity to access
government's budget covers all quickly. The poéigys to drive all sectors in the
villages and communities together to manage andldp\their potential to increasing
potential of generating revenues, job creationlaner costs of production factors in
agriculture. Develop a higher valuation and oppaties to develop or increase their
ability to build economic capacity in communitiegdavillages to the foundation.

In 20 January2552 the government has approved the establishmenpuadject to
enhance the economic self-sufficient communityfi€iehcy economy office for
community development was established in ordeuppsrt enhancing of economic self
sufficient community. The office is under adminaion of the Office of the Permanent
Secretary.

Purpose of the project

1. To allocation a direct budget to the communiéieund the country so that every
community has an opportunity to access resourcseajovernment budget quickly and
thoroughly.

2. To support and encourage all sectors in the aamityntogether to manage and
develop their existing capabilities to potentiadreases.

3. To support and promote the creation of a reveyamerating and reduce costs in
production factor.

4. Resources to develop community level to increasee and create opportunities to
develop or increase their ability to build capadaityhe economic base to the community
level.

Many farmers want to have small organic fertilitaatory for their community. It is a
good idea for farmers because it can reduce thedygtion cost of fertilizer. The

farmers have manure from their cattle and the fgatan process into a convenient ballet
fertilizer. The small organic fertilizer factory iis accordance of the project objectives.
So, SEOCD could be a possible provider for the reéedany farmers of small organic
fertilizer factory.
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7.2.3 Agricultural Extension Office

Agricultural Extension Office is a government agemtich supports all farmers in
terms of advisory, training, and development agdtical production and agricultural
product. Agricultural extension office is locatedavery district of Thailand. Way of
supporting is determined by the government. Th@sumg can be subsidy, loan, and
information; this depends on the project makinghefgovernment. The organization
mainly supports small farmer and processor. Itsrtasks are

1. Transfer agricultural production technology donfiers.

2. Promote and develop farmers and farmers orgtonza

3. Provide services and agricultural occupatiorshing to farmer.

The office in every district has shown an impressworking for farmers. The office can
help farmers for the need of pest and diseasealpespecially the problem of channeled
apple snail.

7.2.4 Organic Crop Institute

Organic Crop Institute is a public agency underNtgistry of Agriculture and
Cooperatives. The institute was established in 2002 located in Bangkok.

The institute is responsible the Organic Agricudtproject. There are two missions as
follows

1. Inspection and certification of organic cropgwotion. The institute offers a free
certification service. The certificated productivahve the Organic Thailand label on
package. Due to lack of international recognititins label is only used for domestic
markets.

2. Training and transferring technology. The ingétserves a service as a lecturer and
consulting in organic agricultural training courses

This institute might help the organic rice farmeyscertificate the organic rice, providing
a training course related to knowledge and teclgyoédoout organic rice production.
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Conclusion

Organic agriculture has been listed as a natiageth@a of Thailand for a few years.
Although the government is in favor of it, the metrkhare for organic agriculture is still
low. Rice is the most potential crop for organicrked but the market is limited only to
jasmine rice as it is a high of quality rice. Thajar amount of organic rice is grown in
the northeast of Thailand as jasmine rice is grandely in this region. The chains of
organic rice in the northeast of Thailand can vedéid into three important chains
according to their market. There are Surin chassothorn chain and Asoke chain.
market. All of them are in middle and lower nortsteaccounting for more than 90 per
cent of organic rice. The rest is from uncertifeed isolated farmers. Besides, the export
is only from Surin and Yasothorn chains. Sorkomme@mbers who claim to grow organic
rice are not included in the organic chain becdlsg are not certified and importantly
they sell their rice to a conventional

As organic rice is a trend in Thailand, some fasmecluding Sorkorpor members have
changed from conventional farming into organic fewgn Most farmers both members
and non-member of Sorkorpor in middle and uppetheast Thailand have the same
problem of water resource. Most of them are outsiigation area. Besides, the sandy
soil worsens the problem of farmers. Therefores itot surprise that water resource is
the number in service and need required by farmvbsare members and non-
Sorkorpor member in both regions. Services andsesglired by farmers in upper and
middle northeast of Thailand shows many similasitiecause they share similar
environment in term of sail, climate, traditiontitatde However, there is a slight
difference in need of farmers in marketing aspsda eesult of amount of land holding
and type of production. Farmers in upper northbase less amount of land. Therefore,
they grow sticky rice for their household consuraptiThere is rather little surplus for
the market. As a sequence, most farmers do noireegything concerning marketing.
Most needs and services are for production. Omther hand, some small scale farmers
from the middle northeast who have a higher amotitgnd. They can grow sticky rice
for their household consumption and jasmine riceséde. Therefore, they are more
concerned about the market and require a markéhéarrice. Sorkorpor can act as the
link between farmers and some government agens@sas department of land
development.

To give recommendations to Sorkorpor how to perftreir role at various levels to
strengthen the market position of organic rice posds in upper and middle northeast of
Thailand is rather hard because most Sorkorpor reesrnb the upper and middle
northeast are subsistent farmers. They do not Adaee amount of organic rice for the
market. Sorkorpor can mostly help them in produrctispect first. Now, Sorkorpor has a
rather low number of organic rice producers taatét the organic rice chain. It is a long
and steep way for Sorkorpor. However, growing orgae is more sustainable for the
farmers in this region where the land is so inkerBut it is hardly possible to grow it
commercially, especially in upper northeast. Sok&mor should concentrate more to
the production aspect rather than market positidhis moment.
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Recommendation

In order to give the proper recommendation to SoRo, the recommendation is divided
into two parts. The first part is the direct recoemdation to improvement of service to
members and second part is generally concerniranaagtional strengthening and
development in order to enable SorKorPor to playate with concern to the issues of
the first part.

Recommendation on improvement of service to members

The following recommendations are the importaniéssto improve service to organic
rice farmers in middle and upper North East regibmhailand especially for SKP
members.

1. Knowledge and technology transferring

There are totally four aspects related to knowlealgg technology transferring such as
firstly, concept of true organic agricultural producingiany farmers still misunderstand
about organic agriculture. They do not truly untkerd about it but they still claim that
they are organic farmers. Some farmers think thregnthey use organic fertilizer, they
will become organic farmers. Secondbgst and disease controllinthe farmers still use
a little amount of pesticide when the problem cédreia snail occurs. Thirdlyflood
prevention some cultivation area is not suitable for growamganic rice because of
location is risk of flooding. Lastlycrop rotation,most farmers in the northeast of
Thailand can cultivate rice only once a year beedhsy are off the irrigation area. The
soil is sandy soil or sandy loam which does noehauch water holding capacity.
Farmers always leave their land useless afteraheskting season in November and
December. So crop rotation might be the choiceéHferfarmer to improve the quality of
soil and generate another source of income.

Possible service providers

-Asoke community netwodk Organic Farming Network of Thailand is a prevaecotr,
this network has knowledge and technology relataatrganic rice adequately. This
network opens for every one to learn, they aranglto tell everybody.

-Inpang Community Learning Centisra private network might be a possible service t
provide information, knowledge, and technology alima fertilizer making and crop
rotation to SorKorPor organic rice farmers in

-Agricultural Extension Officés a government agency, the office can help fasrfarthe
need of pest and disease control, especially thieigmn of channeled apple snail and
brown planthopper. The office of agricultural exdiem might also provide the
knowledge about the crop rotation.

Role of SorKorPor

-Sub district level

Sub district SorKorPor shall play a role as findemeans that to fine the suitable place
and time for the members in order to get the trgjourse or organizing the excursion.
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-Regional level

Regional SorKorPor shall be the link between fasvard mentioned service providers.
Regional SKP might communicate with the possibigise providers in terms of asking
the expert to contribute the knowledge and techayoto the members. Importantly, in
this stage, Regional SKP is a constant linkinglydtween its member and possible
service providers. Because SKP has more bargapungr to communicate with the
providers. Another issue is that regional SKP gator to advise the recommended
crops to grow after harvesting season should breeitegume family which has Nitrogen-
fixation capacity from the air. In this way, farrseto not have to buy chemical nor
organic fertilizer for their land.

2 Building establishment

Following is two buildings required by the farmers

- Local organic fertilizer factory

Local organic fertilizer is required by many farmerhe reason is that farmers have used
chemical fertilizer for very long time. They getadssto using a convenient ballet

fertilizer. When, they change to organic farmingne farmers have to buy organic
fertilizer from the agricultural shop. If therel@al organic fertilizer factory, farmers can
process manure from their cattle into convenietiebtertilizer. This form of fertilizer is
much convenient than the manure and can be stasere

- Warehouse

Warehouse is required by some farmers. The purpiode regional warehouse is that,
farmers can store their rice together and selltteyeo create a bargaining power.
Farmers can store their rice waiting for the highdre which is mostly before the
harvesting season. Moreover, they can sell to tldeéleman who offers the highest price.
However, to construct and operate warehouse iy/re@nplex. To have a warehouse for
the farmers is a good idea but farmers should Ha/&nowledge how to operate and
collaborate as a cooperative first.

Possible service provider

Sufficiency Economy Office for Community DevelogrfeBOCD is a promising source
of budget. Both SKP and Sufficiency Economy Office Community Development
(SEOCD) have the same purpose. They both wantlipoféaieners in the countryside of
Thailand to be self sufficient.

Role of SorKorPor

-Sub district level

SKP at sub district level should find the suitgbliece to build up the factory and set up
the management team.

-Regional level

The farmers are not familiar working with the gawaent organization because they
have to deal with bureaucratic procedure. So RedjiSKP might play a role in
establishing the first contact between its membadspossible service providers. For
example Regional SKP should prepare the proposaisking budget.
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-National level

National SKP should cooperate with Sufficiency Emoy office for Community
Development. Due to the workers in National lewveldna good relationship with many
government institute, they might know already kreaeh other so they might establish
the good contact. They might able to force thequtoproposal to be approved.
Moreover, location of National SKP is near by tHeC€D.

3. Find the market (domestic and aboard)

Most farmers produce organic rice but they haveetbas conventional rice because
there is no market for them. If SKP want to stréegtthe market position of their
farmers, SKP should find the market for their oligaite because the farmers alone have
no ability to access market channel.

Possible service provider

Offices of commercial affairs of Surin and Yasothmrovince has promoted organic rice
by introducing an organic rice producer group terinational exporter at the national
organic exhibition. In case of exporting, the preids needed to be certified Rrganic
Agriculture Certification Thailand or ACTThe ACT is the most appropriate organic
certificated body in Thailand at the present. A@hdl is global acceptable.

Organic Crop Institutas a public agency under the Ministry of Agricuéuand
Cooperatives. The institute is responsible the @gAgriculture project focusing on
inspection and certification of organic crop proaluet. Due to lack of international
recognition, this label is only used for domestiarkets. This institute might help the
organic rice farmers by certificate the organieric

Role of SorKorPor

-Sub district level

Regard to finding the market, Sub district SKP ksplaly a role of rice database collector,
this means that Sub district SKP should make tteedatabase. There should be
information about number of farmers, location, anoduct. This will very help in terms
of contacting for the upper level.

-Regional level
Regional SKP shall play a role as establishing fontact between its members and
possible service providers. This is to ask the iptessservice providers to find the market.

National level

National SKP shall also play a role as a constamtvhen there is a deal between its
members and buyers especially in terms of selbrigternational market. Because many
members do not have much education so they anesedtto deal with the document.
Therefore, National SKP must help its membersig dspect. Moreover, in terms of
asking for certification, National SKP has to resgible for its members, National SKP
shall contact the certificated bodies because tit@Nal SKP has more power to
negotiate with the certificated bodies.
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4. Lobbhying

Nowadays, the rice mortgage scheme from the govemhhmas distorted the rice market
in Thailand because it makes the price of conveatidce to be equal to organic rice.
Therefore, some farmers have changed from organ@da conventional rice from this
policy. Moreover, the government should divide tigrket in the paddy mortgage into
two market channels: conventional rice market angamic rice market, the price of
organic paddy should obviously higher than conwerdi rice.

Role of SorKorPor

-National level

Due to the local government does not have any stipgdor the organic rice. The
project of the local area (regional and sub disteicel) is mainly focused on
infrastructure. So in this stage, the work is magtgal with the government. Therefore,
the lobbying is only responsibility of the natiorf@KP. Lobbying is the most important
thing that SKP in the national level should do. 3148 some networks in many
government and non government organizations. Tdnsbe beneficial for SKP to lobby a
project for their members. Moreover, SKP can doenorterm of government policy to
be more beneficial for organic farmers.

Recommendation on organizational strengthening andevelopment

In this part, the recommendations are mainly fodusehow SKP could strengthen its
position at the different levels of the organisatsnch that it can better play its role with
concern to the issues, services as identifiedarfitht part of the recommendations.

Sub district (Tambol) level

- Increase the members

SKP does not have many members as other orgamgatiadhe same field. Therefore, it
does not have much bargaining power both in thie &gl low level. In order to increase
bargaining power of the organization and its memhéshould increase the number of
its members. Organic rice farmers of SKP are rd#herto produce to the market. If SKP
wants organic rice to sell in the market, it mustdna larger number of members to
produce in a larger volume for marketing. The resgality to expand the area of SKP is
mostly done by the leaders in sub district levebtigh their network. However,
expanding the area of SKP has some expenses, @bpeezl but they cannot really
afford that. Importantly, when there is a new menmbmeans that the organization will
have more money because the member has to pay 2oedreing the membership. If
they have many new members, they will have muchemmrney. SKP might spend this
money to conduct the project and support its membethey can conduct the project by
themselves they might become a successive orgemmizétte member might recognize or
realize the efficiency and effectiveness of belmgrember to stand by themselves.

Regional level

- Extend period of regional chairman

The period of SKP’ regional chairman in the middéetheast is 2 years. Every 2 years,
the regional chairman has to be selected agairotes\from the regional committees.
The period of 2 years is rather short for the chair to work for SKP and its members.
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The period should be extended into 4 years likeratlgions. This might enable the
chairman to continue work on project more efficieaad effective. Finally, this will
enable the members to get continue and coherepbding.

- Database

Database is really important to any organizatiant, BKP in upper and middle northeast
do not have such a complete and efficient datalids®y should pay more attention to
that. The organization should know the numbersfriembers and relevant data, but it
actually does not. When they have the databasectieknow about their member, they
might have more choice to exchange knowledge betweemembers within the region
and also members with different region. Essentiallyen the SKP wants to organize the
conducting training course, SKP can easily orgaitizecause the organization knows
about the members well.

- Communication within region

The communication between the SKP members in thelmnortheast region is not
quite good because some members feel they arectextyl@ he regional office now is
located in Kalasin province. So, members in Khonkared nearby feel that they do not
have much to do with SKP. Then, the members aidetivinto two parts as it is shown
in the recent election. This situation should beexbto improve the organization.
Moreover, some farmers still do not know that they member of SKP, so SKP should
inform the member about what have been workingaadtwhat are going to be work.

National level

- Concrete result

SKP does not really have concrete result for ti@imbers and the public because the
main objective of SKP is to educate the farmersstyioojects are training for farmers
with untouchable result. It is a good objectiveethucate people but SKP should have a
concrete result as well to attract more farmersb@a member of SKP, a farmer has to
pay 100 baht a year. When farmers have to payh®ntembership, they also expect
something return more than training in one yeawcadl organic fertilizer factory is the
example concrete result that SKP can implementdonembers. This might enable SKP
to increase the member.

- Communication with local government organization

Many members of SKP, especially regional committeegper and middle northeast are
ex-members of Thailand’s communist party. Sometjrités a problem for them to do
anything because of their background and imagbeopaist. Some local government
organizations suspect what the SKP members arg theicause they are afraid to be a
political meaning. So, they do not facilitate SKEmbers. SKP on national level should
communicate more with the government organizatarslet them understand the SKP
members now.
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Annex |: Contact information of possible need and&rvice
providers

Private Service providers

Asoke community network

Contact: 266 Moo ITumbal Krachaeng, Kantaralak distriStisaket
Phone: + 66 (0)
E-mail: annet@sathai.org
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Inpang community network

Contact: 266 Moo T,umbal Kudbak, Kudbak districRakhonnakhod 7180

Phone: + 66 (0) 4278-4056, + 66 (0) 42786411

Earth Net Foundation

Contact: 183 Regent House BId., Radjadamri Rdnphinee , Patumwan ,
Bangkok 10330

Phone: + 66 (0) 2651 9055 and + 66 (0) 2651 9056

Fax: + 66 (0) 2651 9072

Website: http://www.greennet.or.th/

E-mail info@greennetorganic.com

Organic Agriculture Certification Thailand

Contact: 619/43 Keatngamwong building, Ngam WoragnWRoad,
Tumbol Bangkhan, Meaung District, Natibri 11000
Phone: + 66 (0) 2-580 0934, + 66 (0) 2-952 667Fax: + 66 (0) 2-580 0934
E-mail: info@actorganic-cert.or.th
actnet@ksc.th.com
Website: http://www.actorganic-cert.or.th/index.php

Public service providers

Sufficiency Economy Office for Community Developmen

Contact: Bangkok

Phone: + 66 (02629-9226, + 66 (B280-3000 pres8098 or 8307,
Fax: + 66 (0)2629-9227

Website: http://www.chumchon.go.th/home.php

Email: ChumChonThailand@gmail.com

info@chumchon.go.th

Department of Land Development

Contact: head office of Department of Land Deveilept, Jatujak, Bangkok 10900.
Phone: + 66 (0) 2579 4132 -40 or + 66 @12131

Website: www.ldd.go.th

E-mail: cit_1@Idd.go.th

Or contact the Regional Office of Land Developmédimte Department of Land
Development has 12 regional offices. There areethegional offices locate in North East
such as
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Nakhon Ratchasima Regional Offiggovinces of working area is Nakhon Ratchasima,
Buri Rum, Chaiyaphum, and Surin.

Contact: 64 Mo@ Tumbol JoHo, Meaung distridtlakhon Ratchasima province 30310
Phone: + 66 (0) 44-371-354, Fax: + 66 (0) 44-31b

E-mail: r03_2@Idd.go.th

Ubon Ratchathani Regional Offigerovinces of working area idbon Ratchathani,
Nakhon Phanom, Roi Eet ,Yasothon, Sri Saket, Muadghtand Amnaj Charoen.

Contact: Jeangsanit Road, Meaung distdtton Ratchathani province 34000
Phone: + 66 (0) 45-312-646
E-mail: ro4_2@ldd.go.th

Khon Kaen Regional Offic@rovinces of working area khon Kaen, Udon Thani, Maha
Sarakham, Nong Khai, Karasin, Sakon Nakhon, ancdghioa Lampoo

Contact: Mittraphap Road, Meaung distri¢hon Kaen province 40000
Phone: + 66 (0) 43-246-667-8 Fax: + 66 (0) 43-243
E-mail: ro5_2@ldd.go.th

Organic Crop Institute
Contact: 50 Phahon Yothin Roaltujak, Bangkok0900
Phone: + 66 (0) 2579-0151-7 prd€b and+ 66 (0) 2579-7520

Offices of commercial affairs of Khon Kean province

Contact: 4/1 Tumbol Naimeaung, Meuang districtpKkean 40000
Phone: + 66 (0) 4323-6571

E mail: kk ops@moc.go.thmailto:khaowong@doae.go.th
Website: http://www.moc.go.th/opscenter/kk/index.html

Offices of commercial affairs of Kalasin province

Contact: 3/3 Baipasstungmon road, Meuang distfiatasin 46000
Phone: + 66 (0) 4381-1631

E mail: -mailto:khaowong@doae.go.th

Website: http://www.moc.go.th/opscenter/ks/

Contact information of concerned Agricultural Extension office of Khon Kaen
province

Agricultural Extension office of Chumpae district

Contact: Prasertwong Road, Tumbol Chumpae, Chumntig&éct, Khon Kean
40220

Phone: + 66 (0) 4331 1110

E mail: kk_chumpae@doae.go.th
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Contact information of concerned Agricultural Extension offices of Kalasin

province

1. Agricultural Extension office of Kamalasai distiict

Contact: Sanjararatchakit Tombol Kamalasai, Kasaldistrict, Kalasin 46120
Phone: + 66 (0) 4389 9231

E mail: kamalasai@doae.go.th

Website: http://kamalasai.kalasin.doae.go.th

2. Agricultural Extension office of Khaowong district

Contact: Khaowong district, Kalasin
Phone: + 66 (0) 4385 9121
E mail: khaowong@doae.go.th

Website: http://khaowong.kalasin.doae.go.th

3. Agricultural Extension office of Nakhu district

Contact: NakhuBanchad Road, Tumbol Nakhu, Nakhu districtakia
Phone: + 66 (0) 4312 6708

E mail: Nakhu@doae.go.th

Website: http://nakhu.kalasin.doae.go.th

4. Agricultural Extension office of Somdet district

Contact: Somdet district, Kalasin

Phone:

E mail: somdet@doae.go.th

Website: http://somdet.kalasin.doae.go.th/untitredn.html

5. Agricultural Extension office of Khongchai district

Contact: Khongchai district, Kalasin
Phone:
E mail: khongchai@doae.go.th

Website: http://khongchai.kalasin.doae.go.th

Annex lll: Check / questions lists

Question of interviewee (farmers)

How old are you?

How many people are there in your house?
How about rice situation at the present?

How many rais do you cultivate rice?

What is your characteristic of cultivation area?
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What is variety of rice?

How many times did you practise rice?

Did you practise rice by household or hire?

How do you usually practise rice?

How about fertilizer? Buy? Make?

How do you deal with disease and insect problem?
How much paddy did you get last year?

Where did you sell paddy to?

How about the selling price?

Who is determining selling price?

Are you satisfied with the price?

Who was responsible for transporting?

Which problem are you facing with?

What do you really want to have?

Do you only grow the rice?/ do you have anothamfar
How about the support form SKP?

Are there any support concerns organic rice?

Question of organic rice chain players

Can you tell me about the company background inddion?
How many types of product do you have?

How much could you produce/process/deal per monylear?
Where did you sell product to?

How about the price?

How about package?

Which certification of product did you have?

Who is setting up the price?

Who is responsible for logistic?

How about the promotion

Did you get any support? From where and what

In fact, there were many specific questions occlid@ing conversion.
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